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General 


XINHUA Reports World View of Li Peng’s Trip 
OW'1002144292 Beijing XINHUA Domestic Service 
in Chinese 1154 GMT 10 Feb 92 


[Text] Beyying, 10 February (XINHUA) —From 27 Jan- 
uary to 6 February, Premier Li Peng successively paid 
official visits to Italy, Switzerland, Portugal, and Spain. 
During the period, he also attended and spoke at the 
annua! meeting of the World Economic Forum and the 
summit of the UNSC. News media in various countries 
of the world extensively reported his activities and held 
that it was a major breakthrough in China's foreign 
affairs in recent years and showed China's importance 
and great influence in international affairs. 


The Finnish HELSINKI NEWS held that Premier Li 
Peng’s trip abroad was “China's major victory in foreign 
affairs and the results of China’s diplomatic work in the 
past two and one-half half years. The world has once 
again heard China's voice.” REUTER said that Li Peng’s 
invitation to visit foreign countries showed Western 
countries have more and more realized that China 
occupies a very important position in the world. They 
are now gradually taking a pragmatic attitude and real- 
ized that China is a big country and has great political 
influence in addition to its important economic position. 
To many industrialized countries, China 1s an attractive 
consumer market. 


Italy was Premier Li Peng’s first stop in his trip to East 
Europe. News media conspicuously reported that Italian 
entrepreneurs lined up to meet with the Chinese pre- 
mier. REUTER said that Italian entrepreneurs eagerly 
wanted to sign contracts with China. They lined up for 
the meeting with the hope of expanding trade between 
China and Italy. 


According to foreign wire services reports, the 
spokesman of the Italian Prime Minister said: Italy's 
invitation to Li Peng shows its appreciation of China's 
“major contributions” in solving regional conflicts. 
“The world is opening up to China, and we are very glad 
to be one of those countries that cooperates with this 
great country.” 


The Swiss TRIBUNE said President Schwab of the 
World Economic Forum announced the presence of the 
Chinese premier at the opening ceremony and said in the 
opening speech: “Nothing can be accomplished without 
China's positive cooperation. ” 


The U.S. CHRISTIAN SCIENCE MONITOR com- 
mented on Li Peng’s attendance at the the UNSC 
summit and said: Li Peng represented a country with 
great influence in world affairs when he sat together with 
leaders of other countries at the UNSC. 


AFP reported that Spain is convinced that maintaining 
cooperation with China, a permanent member of the 
UNSC, is becoming more and more important. The 
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Spanish WORLD also emphatically pointed out that Li 
Peng’s visit has great economic significance to Spain and 
that Spanish entrepreneurs are interested in strength- 
ening their presence with the Asian giant. 


Paper Reviews 1991 World Military Situation 
HK 1002141392 Being JIEFANGJUN BAO 
in Chinese 4 Jan 92 p 2 


[Article by Dong Guozheng (5516 0948 2398): “1991 
World Military Situation in Retrospect”’} 


[Text] The year 1991 passed in turbulence. Important 
events such as the Gulf war and the disintegration of the 
USSR that took place one after another have not only 
profoundly changed the pattern of the world situation 
but also resulted in great changes in the world military 
situation, which found expression in the following: 


!. Wars and armed conflicts continue to “run amok” in 
some countries and regions, with strong discord 
remaining in the “post-Cold war™ world. Based on recent 
AFP statistics, wars and armed conflicts took place in 
more than 10 countries in 1991, with a death toll of 
120,000, approximately 3 million homeless, and direct 
or indirect losses of approximately $600 billion. The 
Gulf war was primarily responsible for this. The Gulf 
war did not last long: however, the warring sides put in 
forces exceeding a million; furthermore, it was a regular, 
modern war. Some people in the West even called it “the 
Second and a Half World War.” Needless to say. its 
effects on world military affairs have been especially 
far-reaching. Aside from the Gulf war, intense civil wars 
and armed conflicts also took place in such countries 
(regions) as Yugoslavia, Azerbaijan, Georgia, India and 
South Africa, mostly because of intensified nationality 
conflicts, and political conflicts, in some cases. 


2. The disintegration of the WTO [Warsaw Treaty Orga- 
nization] on its own has led to the disappearance of the 
pattern of confrontation between two major military 
blocs shaped since the end of World War II. East and 
West Europe were originally in the forward positions of 
the East-West Cold war. On | July 1991, the WTO, with 
a standing of 36 years and whose existence was to 
balance NATO, announced that 1t would take the lead in 
disbanding itself in view of the end of the Cold war. In its 
wake, East European countries one after another revised 
their own strategic goals and operational principles, 
while changing from going all out to “resist the West” to 
chiefly “guarding against the East.” In 1991, new 
progress was made in the former USSR’s military pullout 
from East Europe, too. Military pullouts from Hungary 
and Czechoslovakia had already been completed: 
whereas of the 54,000 Soviet troops stationed in Poland, 
some 10,000 were pulled out; of the 380,000 Soviet 
troops stationed in the former GDR, 165,000 were 
pulled out, and the entire pullout is planned to be 
completed in 1994. 


3. Western countnes conducted strategic readjustment 
of the security structure, with the range of readjustment 


tw 


being the largest since World War II. In the wake of the 
drastic changes in Easi Europe, especially the disintegra- 
tion of the former USSR, important changes took place 
in the European securty structure. First, NATO's mili- 
tary structure and strategy have gone through a great 
readjustment. A declaration was made at the NATO 
summit in November 1991 which stated that the USSR 
and East European countnes have already become “sub- 
jects of dialogues” and “cooperation,” and the summit 
decided to found a committee for North Atlantic Coop- 
eration, including the former USSR, five East European 
countnes and the three Baltic states, while changing the 
“strategy of flexible response” implemented since the 
late 1960's to an all-directional “emergency strategy.” 
Signs showed that NATO is developing in the “Europe- 
anized™ and political onentation. And second, with the 
changes in the situation, the United States and West 
European countnes have made important changes in 
their defense policies. The EEC axis, France and Ger- 
many. have markedly cemented their military coopera- 
tion, while augmenting the function of the West Euro- 
pean alliance: whereas Japan is seeking to change from 
an economic power to a political one, with endless 
polemics on the issue of dispatching its troops overseas. 


4. Some Third World countries have attached greater 
importance to militarh buildups. The outbreak of the 
Gulf crisis made countnes such as Kuwait see that a 
nation cannot stand on its own feet without an army. 
Other countnes, especially those in the Middle East and 
Southeast Asia, have formulated their plans to beef up 
defense in the wake of the Gulf crisis. 


5. Breakthrough was made in disarmament. On | June 
1991, the United States and the USSR reached an 
agreement on the treaty on European conventional dis- 
armament, on 31 July 1991, the United States and the 
USSR initialed the first treaty to cut back strategic arms, 
breaking the 20-year stalemate in nuclear disarmament. 
in September 1991, the United States announced for the 
first time in history its plan for large-scale and unilateral 
cutback in tactical nuclear arms. In early October, the 
former USSR set forth its plan for cutting back 700,000 
troops. Progress was also made in U.S.-USSR talks on 
eliminating chemical weapons, and the United States 
would start demolishing chemical weapons in 1992. 


6. Quick response troops gained universal attention. In 
view of the expenences in the Gulf war, the United 
States planned to build a “quick response attack force” 
of destructive power with the air force in the main, 
which can be rapidly dispatched to any area with a major 
military crisis and war taking place. NATO also stressed 
augmenting the quick response capability of its troops 
when conducting major reorganization of its military 
structure in May 1991, and planned to organize a mul- 
tinational quick response force consisting of troops 
between 70.000 and 100,000. France. Italy, Spain, and 
Singapore each set forth their own plan for organizing 
quick response troops. 
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7. World military expenditures continued to remain 
high. With the outbreak of the Gulf war in 1991, not only 
those warring countnes increased their military expen- 
ditures, but also other countnes increased expenditures 
to support the multinational troops or enhance their own 
defense. In addition, military pullout, arms dismantling, 
and the organization of armies in some newly indepen- 
dent countnes also called for increases in military expen- 
ditures. 


Delegation in Colombia for UNCTAD Meetings 


To Discuss Trade, Economics 
OW 0802085292 Beying XINHUA Domestic Service 
in Chinese 0258 GMT 8 Feb 92 


[Text] Cartegena (Colombia), 7 February (XINHUA}— 
The Chinese delegation to the Eighth UN Conference on 
Trade and Development. which 1s headed by He Chun- 
lin, deputy secretary general of the State Council, arrived 
in the Colombian coastal city of Cartegena this morning. 


Welcoming the delegation at the airport were Wang 
Yushan, deputy head of the delegation and PRC ambas- 
sador to Colombia; Wang Tiance. also a deputy head of 
the delegation and deputy representative of the PRC to 
the UN Office at Geneva who arrived here earlier, and 
other relevant UN officials. 


The Eighth UN Conference on Trade and Development 
will be held here from 8 to 25 February. Deputies from 
170 countnes will discuss international economics and 
trade during the session. 


Santos Meets Delegation Head 
OW'1002015292 Beying XINHUA in English 
0132 GMT 10 Feb 92 


[Text] Cartagena, Colombia, February 9 (XINHUA}— 
Juan Manuel Santos, president of the 8th session of the 
U.N. Conference on Trade and Development 
(UNCTAD), today hoped that China would give support 
and cooperation to make the current session a success. 


He made the remarks while meeting with He Chunlin, 
head of the Chinese delegation to UNCTAD VIII. 


He Chunlin, deputy secretary-general of China's State 
Council, said China attached importance to UNCTAD 
and wished the on-going LU NCTAD session a success. 


During their meeting, the two sides changed views on the 
necessity to strengthen cooperation in trade and tech- 
nology between China and Colombia. 


They stressed that the two countnes’ economies are 
complementary. 


Santos 1s also minister of foreign trade of Colombia. 
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XINHUA on GATT Chief Statements 


OW 1102015892 Beijing XINHUA in English 
0135 GMT 11 Feb 92 


[Text] Cartagena, Colombia, February 10 (XINHUA}— 
GATT chief said here today the final result of the 
Uruguay Round multilateral trade negotiations is near 
and all governments support a “quick and successful 
conclusion” of the round. 


Addressing the Eighth Session of the UN Conference on 
Trade and Development (UNCTAD), Arthur Dunkel, 
director-general of the General Agreement on Tariffs 
and Trade (GATT) said a clear window of opportunity to 
achieve that goal lies in the weeks ahead. 


“Clearly, a reinforced and credible trading system will 
best protect the trading interests of all,” he said, adding 
“such a system is now within our reach ™ he said. 


He expressed the hope that the coming weeks will show 
that governments of all countries are capable of grasping 
this historic opportunity and not letting it slip away. 


According to Dunkel, a strengthened multilaterial 
trading system would help governments of all countries 
to anchor current regional integration devel’ pments and 
initiatives in a clear framework of global disciplines and 
integrate regional markets with global markets. 


Such a system would also make international economic 
cooperation more effective in coping with issues, such as 
the interaction between trade and environment, and how 
best to reconcile often competing demands in these 
areas. 


Further delays in the Uruguay Round would lead to 
“deeper and deeper cynicism,” Dunkel warned. 


More importantly, delays would seriously test the cred- 
ibility of governments and their ability to fulfil the 
promises they have so often made to their constituencies. 


“As long as the outcome of the Uruguay Round remains 
uncertain,” he said, “it is impossible for governments 
and traders to realize the potential that trade holds out 
for supporting economic growth in the 1990s and the 
years beyond.” 


The active participation of the developing and least- 
developed countries in the Uruguay Round negotiations 
is reflected in the fact that the “draft final act” includes 
provisions covering their concerns and priorities on all 
the important elements of the package. 


Dunkel said the efforts governments will be making 
during the current UNCTAD session are complementing 
and re-enforcing the efforts that they are simultaneously 
making in another forum towards bringing the Uruguay 
Round to a a successful conclusion. 


The Uruguay Round 1s also the “first real opportunity” 
to put in place a strengthened and expanded multilateral 
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trading system able to serve the changing needs of the 
international trading community for the rest of this 
century and beyond. 


“It is also the first opportunity to have a membership 
genuinely representative of the interests of nations round 
the world,” Dunkel said. 


UN Urges Sanctions Against Nuclear Producers 


OW 1102020092 Beijing XINHUA in English 
0146 GMT 11 Feb 92 


[Text] Bonn, February 10 (XINHUA) —German Foreign 
Minister Hans-Dietrich Genscher today urged the 
United Nations Security Council to “spare no effort” to 
impose sanctions against nuclear producers. 


Genscher said in a TV address that the council should 
realize its responsibility for safeguarding the world. 


Former Soviet nuclear experts hired by other countries, 
he said, constituted a “real danger” to world security, 
and he suggested that an international fund be estab- 
lished to help unemployed nuclear technicians. 


Al a meeting on security policy last weekend, Western 
leaders once again called on the international commu- 
nity to heed the proliferation of nuclear, biological and 
chemical weapons. 


The secretary general of the North Atlantic Treaty Orga- 
nization, Manfred Woerner, proposed the formation of a 
personnel exchange center, which would provide unem- 
ployed nuclear experts with work opportunities. 


West, Others Launch Aid Airlift to CIS 


OW 1102033492 Beying XINHUA in English 
0321 GMT 11 Feb 92 


[Text] Bonn, February 10 (XINHUA}—A huge transport 
plane took off today from Frankfurt opening the “Oper- 
ation Provide Hope”, a plan of international airlift of 
food and medicine to the Commonwealth of Indepen- 
dent States (CTS). 


The first shipment from Frankfurt this morning is 
expected to arrive Monday afternoon in St. Petersburg, 
formerly called Leningrad. 


The plan of “Operation Provide Hope” was chiefly 
aimed at providing emergency comfort for orphanages, 
hospitals and schools. 


Under the operation, 54 C-5 and C-141 U.S. military 
cargo planes will leave Germany and Turkey over the 
next two weeks, shipping 2,500 tonnes of food and 
medicine to 20 ex-Soviet cities. 


The United States, the European Community, Canada, 
Japan, Norway, Qatar and the United Arab Emirates, 
etc, have taken part in the plan. 


Russia has provided a transport plane to the airlift. 


4 INTERNATIONAL AFFAIRS 


The United States has donated surplus materials stored 
in Europe during the Gulf war. 


The donations by volunteers will also be sent to CIS 
according to the plan. 


The plan of “operation provide hope” was initiated by 
the United States at a 47-nation emergency aid confer- 
ence in Washington at the end of January. 


The conference has produced five action plans which list 
problems in areas of food, medicine, energy, shelter and 
technical assistance as well as guidelines for the partici- 
pating nations to follow in their efforts to help the former 
soviets. 


U.S. Secretary of State James Baker, who arrived here 
today to attend the opening ceremony, declared that the 
“operation provide hope” was not “charity” instead, it 
was “envoy of peace and help”. 


He called the plan “an investment in global security and 
stability for peace to come, for the cold war is over now, 
it is time for all to join in building a new peace.” 


U.S. ‘Still Undecided’ on Support for Russia 


OW 1102060192 Beijing XINHUA in English 
OS80 GMT 11 Feb 92 


[Text] Washington, February 10 (XINHUA)—The 
United States is still undecided on the issue of whether to 
provide financial support for Russia, the White House 
said today. 


White House Spokesman Marlin Fitzwater made the 
comments, when asked about the press reports which 
quoted U.S. Secretary of State James Baker as saying 
that the United States might contribute to a multibillion- 
dollar fund to support ruble. Baker was currently on a 
tour of the former Soviet republics. 


“The stabilization fund 1s one that he was discussing, but 
we've not made any commitment to any specific mech- 
anism or vehicle,” Fitzwater said. 


“Secretary Baker simply was pointing out that the ruble 
represents a problem for world currency markets and one 
that the Western nations need to consider, but we have 
not endorsed or proposed any specific mechanism,” he 
said. 


Russian officials have reportedly called on the West to 
provide six to 10 bilhon dollars to make the ruble 
convertible, but the United States has been cool toward 
the idea, saying that Russia has not adopted a respon- 
sible monetary policy. 


U.S. Appoints § Envoys to Russian Republics 
OW 0802074692 Beying XINHUA in English 
0648 GMT 8 Feb 92 


[Text] Washington, February 7 (XINHUA)}—The U.S. 
Administration has appointed candidates to be US. 
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ambassadors to five of the newly independent republics 
of the former Soviet Union, according to U.S. press 
reports. 


The U.S. State Deyartment has been scrambling to 
establish diplomatic relations with the |! republics that 
emerged, along with Russia, from the final collapse of 
the Soviet Union last December. 


All the five candidates have backgrounds in Slavic 
studies, THE NEW YORK TIMES reported Friday. 


The candidate chosen to be the ambassador to Ukraine ts 
Roman Popadiuk, 42, who is the deputy spokesman of 
the White House. He was born in a displaced persons 
camp in Austria of Ukrainian parents who were taken to 
Germany as forced laborers during World War Two. 


The nominee for Belarus, 1s David Swartz, 51, who 
served previously in the Soviet Union and Eastern 
Europe and speaks Russian and Ukrainian. 


Edward Hurwitz, 60, has becn chosen for Kyrgyzstan. 
He was recently a senior U.S. diplomat in neighboring 
Afghanistan and 1s familiar with Central Asia. He had 
also served in the Soviet Union and speaks Russian. 


Another specialist in Soviet affairs, William Courtney, 
47. has been selected ambassador to Kazakhstan. 


Courtney was a member of the U.S delegation to the 
conference on arms reductions in Geneva. And U.S. 
Administration officials said his experience in arms 
control would be especially useful in Kazakhstan, where 
numerous nuclear missiles are still deployed. 


The nominee for Armenia is Nelson Ledsky, 62, whose 
career has been centered mostly in Europe. 


U.S. Secretary of State James Baker 1s expected to decide 
when to open U.S. Embassies in Azerbayan, Turkmeni- 
stan, Tajikistan and Uzbekistan after he visits former 
Soviet republics next week 


Russia, Japan Hold 9th Session on Peace Treaty 


Islands Under Discussion 


OW 1102015992 Beying XINHUA in Enelish 
0146 GMT 11 Feb 92 


[Text] Moscow, February 10 (XINHUA}—The working 
group drafting the peace treaty between Russia and 
Japan held its ninth session here today. 


INTERFAX says the Russian side is likely to affirm its 
position to respect the 1956 Soviet-Japanese declaration 
during the coming talks between delegations headed by 
Russian Deputy Foreign Minister Georgiy Kunadze and 
his Japanese counterpart, Kunihiko Saito. 


The declaration states that two of the four disputed 
islands held by the former Soviet Union since World 
War II should be transferred to Japan after the signing of 
the peace treaty. 
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Islands Remain Obstacle in Ties 
OW'1102040492 Beijing XINHUA in English 
0336 G'iT 11 Feb 92 


[Text] Moscow, February 10 (XINHUA) The issue of 
northern territory remains a key knot in signing a peace 
treaty between Russia and Japan, despite the fact they 
share similar views on many other issues, Russian 
Deputy Foreign Minister Georgiy Kunadze told 
reporters today. 


According to an ITAR-TASS report, Russian Foreign 
Minister Andrey Kozyrev today held talks with visiting 
Japanese Deputy Vice-Foreign Minister Kunihiko Saito 
on matters concerning bilateral relations, the Russian- 
Japanese peace treaty and the visit by the Russian 
President Boris Yeltsin in the middle of September. 


Moscow had announced Yeltsin would visit Japan 
between June and July this year, but the tnp was 
postponed to give more time to discuss the northern 
territory issue, the report said. 


Saito came to Moscow for a regular meeting of the 
standing preparatory group for the peace treaty. 


XINHUA Notes Gorbachev To Visit Japan 


OW'1102053692 Beijing XINHUA in English 
0455 GMT 11 Feb 92 


[Text] Tokyo, February | 1 (XINHUA) —Former Soviet 
President Mikhail Gorbachev will visit Japan in mid- 
April at the invitation of a welcome committee headed 
by former Japanese Prime Minister Yasuhiro Nakasone. 


The paper YOMIURI SHIMBUN will serve as chief 
coordinator for the committee, the Japanese largest- 
circulation newspaper reported today. 


The committee will comprise leading figures from the 
political and business world, the paper said. 


Wu Xuegian Meets World Jewish Congress Leader 


OW1102121092 Beijing XINHUA in English 
1186 GMT 11 Feb 92 


[Text] Beying, February 11 (XINHUA}—Chinese Vice 
Premier Wu Xueqgian met with Chairman Isi Leibler of 
the World Jewish Congress (WJC) here today. 


Leibler is here on a visit as guest of the China Interna- 
tional Travel Service Corporate Headquarters. 


XINHUA Reports Comments of German Economist 


OW 1102051692 Beijing XINHUA in English 
0453 GMT 11 Feb 92 


[Text] Berlin, February 10 (XINHUA)}—A German eco- 
nomic expert predicted today it would take 20 years to 
have the eastern part of Germany catch up with its 
western twin brother's living standard. 
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Wolfgang Scheremet, labor market expert ef the Berlin- 
based German Economic Institute (DIW), made this 
remark in an interview with the BERLINER MORGEN- 


POST newspaper. 


Scheremet said that unemployed population in the 
eastern states and Berlin would reach 1.5 million by 
August this year, and this number would still remain one 
million by the year 2000. 


He described it as “purely illusive” to expect a 7-12 
percent annual economic growth rate in three or five 
years for the eastern part to catch up with the West in 
living standards. 


He pointed out that the terrible economic situation in 
the eastern part of the country was generally underesti- 
mated. 


Scheremet considered the demand by trade unions of the 
western part for higher salaries was “shortsighted.” 


Such a salary increase would definitely result in infla- 
tion, he said. 


Scheremet urged the two parts of Germany to support 
each other, saying the Westerners should understand the 
“great cost brought about by the reunification.” 


Meanwhile, the Easterners should further “practice 
patience,” he added. 


United States & Canada 


XINHUA Reports on Presidential Election 


Views Democratic Race 


OW'1002212692 Beijing XINHUA in English 
1933 GMT 10 Feb 92 


[Text] Washington, February 10 (XINHUA)}—Arkansas 
Governor William Clinton seems to have lost 
momentum in the Democratic race nine days before the 
nation’s first presidential primary in New Hampshire, 
the latest opinion polls show. 


In a USA TODAY-CNN-Gallup poll between Froday 
and Sunday, Clinton took a lead over former Massachu- 
setts Governor Paul Tsongas with 31 percent against 28 
percent. The same poll between Tuesday and Thursday 
put Clinton ahead of Tsongas 37 percent to 24 percent, 
leaving a 13 point margin against a 3 point lead in the 
following poll. 


Another poll taken by the BOSTON GLOBE anu WBZ- 
TV between Wednesday and Friday with additional 
interviews on Saturday recorded 28 percent for Clinton 
against 25 percent for Tsongas with a sampling error of 5 
percentage points. The other three Democratic candi- 
dates trailed them with smaller shares. 


Earlier last week, Clinton ran successfully as a front 
runner despite the unproved allegations that he had an 
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affair with a woman named Gennifer Flowers. But his 
approval rating dropped sharply after a news report said 
he misled a draft board to avoid serving in the Vietnam 
war. 


Later on Friday, he dropped to 19 percent behind 
Tsongas in the poll of 284 Democrats, conducted by the 
University of New Hampshire and a local television 
station. Tsongas took 28 percent in the poll. 


Meanwhile, President George Bush maintained his lead 
in the Republican presidential race. The latest USA- 
CNN-Gallup poll showed his upswing against conserva- 
tive challenger Patrick Buchanan, inching from a 62-30 
percent lead Fnday to 65-28 percent over the weekend. 


Quayle To Be Running Mate 
OW 1102022992 Beijing XINHUA in English 
0207 GMT 11 Feb 92 


[Text] London, February 10 (XINHUA}—U/S. Vice- 
President Dan Quayle today said he would be President 
George Bush's running mate again in the U_S. presiden- 
tial election in November. 


Quayle, who was on a two-day visit to Britain. told a 
British television, “I will be his running mate...you can 
count on 11.” 


President Bush would announce on Wednesday his 
choice of vice-president candidate, Quayle said. 


Quayle arrived in Britain on Monday afternoon and will 
meet British Prime Minister John Major on Tuesday. 


XINHUA on U.S. Economic Recession 


OW 1002235092 Beijing XINHUA in English 
2235 GMT 10 Feb 92 


[Text] Washington, February 10 (XINHUA}—The con- 
sensus of the nation’s 50 top economists projects that 
U.S. economy will grow more than the barely perceptible 
0.3 percent in the final three months of 1991, according 
to a monthly survey released today. 


Growth 1s forecast at a 2.2 percent rate in the second 
quarter, 3.1 percent in the third and 3.3 percent in the 
fourth. For the year, the analysts suggest the economy 


will expand by 1.6 percent 


The economy has averaged a 6 percent growth in the first 
year of recovery from earlier post-world war two reces- 
s10n. 


“The economy continues to “teeter-totter’ but the con- 
sensus suggests a modest recovery by summer.” wrote 
Robert J. Eggert Sr.. editor of the blue chip economic 
indicators, the Sedona. Anzona. newsletter that con- 
ducts the survey 


U.S. economy declined 3.9 percent im the last three 
months of 1990 and 2.5 percent in the first three months 
of 1991. It was down 0.7 percent for all of 199! 
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XINHUA: U.S. Trade Agreement ‘Stalled’ 
OW’! 102023092 Beijing XINHUA in English 
0158 GMT 11 Feb 92 


[Text] Washington, February 10 (XINHUA) —The chief 
negotiators from the United States, Mexico and Canada 
on the North American Free Trade Agreement said 
today two days of their discussions had not resolved any 
of the major disagreements that have stalled an effort to 
achieve a continental free trade zone. 


Al a joint news conference after the discussions, U.S. 
Trade Representative Carla Hills said the closed-door 
sessions, held at a hotel in Washington suburb, were 
never intended as a negotiating session where issues 
would be resolved. 


“We did not expect to remove brackets at this meeting 
but rather to better understand the other positions,” she 
said. 


She said that she and Mexican Commerce Secretary 
Jaime Serra Puche and Canadian Trade Minister 
Michael Wilson just wanted a chance to explore the 
depth of differences between their countries. 


Some of the toughest disputes involve the restrictions 
that Mexico places on participation by outside firms in 
its energy sector, the pace of lowering trade barriers for 
farm products and what percentage of North American 
labor and matenals need to go into a product to make it 
eligible for shipment without tanffs between the three 
nations. 


This issue 1s particularly important to the Amencan 
automotive industry, which is lobbying for a 60 percent 
North Amencan content level, arguing that anything 
below that point would not deter foreign automakers 
from establishing low-cost assembly plants in Mexico for 
eventual sale of cars into the United States. 


But US. officials insisted that the talks had been suc- 
cessful in providing a better understanding of each 
country’s position and they expressed optimism that a 
follow-up meeting in Dallas, Texas, next week will make 


better progress 


At the end of last month, the negotiators produced a 
draft text with areas in dispute put in brackets. However, 
the disagreements are so wide that in some cases entire 
chapters are in brackets with each country presenting its 


OWN position paper 


At the next meeting, scheduled to begin on February 17 
in Dallas. negotiating teams from all three countnes will 
divide into 19 working groups covering the whole range 
of issues from agriculture to autos that are up for review. 


The U.S. administration has made the continent-wide 
free trade pact with Mexico and Canada one of the 
cornerstones of its trade policy, arguing that m will 
expand export and investment opportunities for US. 
businesses and mean more jobs for US. workers. 
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However, the proposed agreement has been bitterly 
opposed by U.S. environmental groups and labor unions 
who contend that it will result in a loss of thousands of 
job. to low-wage factories in Mexico and will jeopardize 
the environment because of lax standards along the 
Mexican border. 


Central Eurasia 


Sobchak Criticizes Yeltsin's Austerity Program 
OW'1102042492 Beijing XINHUA in English 
0413 GMT 11 Feb 92 


[Text] Brussels, February 10 (XINHUA)}—Anatoliy Sob- 
chak, mayor of St. Peterburg, has dismissed as “irrespon- 
sible” the belt-tightening policy pursued by the Boris 
Yeltsin government, which he said will only evoke 
popular dissatisfaction. 


Al a news conference here, the mayor asserted that the 
target of the austerity program cannot be met at all. He 
charged that the program has also pushed most people 
into hard time as they are not able to buy the basic food. 


Sobchak said that the prices have soared by 400 times 
since Russia lifted the price control on January 2, but the 
food shelves remain empty. 


He said that Russia has been in short supply and people 
have not eaten fresh meat for one and half months. 


Sobchak also criticized Russian Vice President 
Aleksandr Rutskoy who has proposed a one-year “state 
of economic emergency” in Russia. 


In view of the high inflation and the economic collapse, 
he said “such a state of emergency has already existed” 
and there is no need for the government to declare it. 


Sobchak arrived here on February 7 to attend a confer- 
ence on European issues. During his visit, he held talks 
with officials of the commission of European Commu- 
nity and the European Parliament. 


Sobchak welcomed the European Community's decision 
last December to offer Russia 200 mill.on Ecus (about 
260 million U.S. dollar) in financial assistance, but he 
complained that the aid is not enough io encourage the 
efforts to create a market economy in Russia. 


Ukrainian Leader Opposes Nation Status for CIS 


OW 1102110592 Beijing XINHUA in English 
1048 GMT 11 Feb 92 


[Text] Moscow, February 11 (XINHUA}—Ukrainian 
President Leonid Kravchuk said today that common 
work in the Commonwealth of Independent States (CIS) 
should not deprive Ukraine of independence, because 
CIS 1s not a state. 
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He told PRAVDA that Ukraine opposes attempts to 
change CIS into a national entity, but leaders of some 
CIS members seem to have forgotten this when they sit 
at the negotiation table. 


The president stressed that CIS will have no future as 
long as there are attempts within CIS to reverse life to the 
empire times. 


Kravchuk said the relationship between Ukraine and 
Russia should be made a pnority because there are 11 
million Russians living in Ukraine and five million 
Ukrainians in Russia. 


The relations between the two countries are of great 
significance, Kravchuk said, adding both sides should do 
everything possible to coordinate themelves well eco- 
nomically and politically instead of entering into quar- 
rels. Every issue between them should be resolved 
through negotiations, he said. 


Kravchuk complained some persons around Russian 
President Boris Yeltsin regard Ukraine as part of an 
empire and not a sovereign state. 


He reaffirmed the position that Ukraine has the right to 
own part of the Black Sea Fleet and that Cmmea is part 
of Ukraine's territory. 


Observers here noted that Kravchuk’s statements came 
at a moment when C'S leaders are going to discuss 
certain tough problems at a meeting scheduled for Feb- 
ruary 14 in Minsk. 


Nazarbayev ‘Concerned’ Over Russia-U kraine Split 
OW 1002171792 Bejing XINHUA in English 
1456 GMT 10 Feb 92 


[Text] Moscow, February 10 (XINHUA)}—Kazakh Pres- 
ident Nursultan Nazarbayev said here today that he was 
seriously concerned about divergence between Russia 
and Ukraine, especially over the Black Sea Fleet. 


Nazarbayev made the remarks at an interview with 
correspondents from the Istanbul newspaper TURK 
WEEKLY, ITAR-TASS News Agency reported. 


He believed that the division of the armed forces of the 
former Soviet Union will give rise to “a very serious 
problem.” 


If the troops are divi ced into several parts, a divergence 
similar to the one that exists between Russia and 
Ukraine, even violent conflict, will emerge in all repub- 
lics and all republics will suffer losses, he said. 


He said the Commonwealth of Independent States (CIS) 
should maintain a unified army. 


The president called on all CIS members to do every- 
thing they could to overcome crises and avoid possible 
conflicts between republics. 
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He hoped that the issue of the unified army will be 
settled at the CIS summit meeting to be held on Friday. 


Russian Chechen Republic Declares Curfew 


OW 1002212592 Beying XINHUA in English 
2056 GMT 10 Feb 92 


[Text] Moscow, February 10 (NINHUA)—A night 
curfew was imposed in the Chechen capital of Grozoy 
from 10 P.M. tll 6 A.M. beginning from Tuesday, 
ITAR-TASS News Agency reported. 


The curfew decree, signed today by Chechen President 
Dzhakhar Dudayev, also puts all military units in the 
republic on high alert. 


The move came after rising tension between Chechens 
and Commonwealth troops stationed in the northern 
Caucasian renublic inside Russia. 


Dudayev instructed the republican military commuissar 
to draft reservists, including Afghan war veterans, 
former border guards and paratroopers for a period of 30 
days. Chechen began to establish its own armed forces 
after declaring independence last November. 


On Sunday, in a statement carried by ITAR-TASS, the 
CIS (Commonwealth of Independent States) armed 
forces said they were evacuating all soldiers’ families in 
the republic. 


Armed bandits in the republic had seized 1,080 guns and 
46 tons of ammunition from army bases, the statement 
said. 


It accused the Chechen leadership of “taking no mea- 
sures to stop this tyranny and lawlessness.” 


However, Dudayev was quoted as saying on Moscow 
television that all attacks on military units were “prov- 
ocations by Russia’s military leadership.” 


Dudayev proclaimed a sovereign Chechen Republic last 
November, prompting Russian President Boris Yeltsin 
to dispatch extra troops to the republic. 


The troops, however, were pulled out to avert serious 
fighting when they were cornered by Chechens as soon as 
they arnved. 


Northeast Asia 


Agricultural Trade With South Korea To Increase 


HK0802062792 Beying CHINA DAILY 
in English 8 Feb 92 p 2 


[By staff reporter Wu Yunhe: “S. Korean Trade Developing 
Fast”) 


[Text] Trade in farm products from China to South 
Korea boomed last year and the trend is likely to 
continue. 
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They were now one of the nation’s major commodities 
boosting Chinese presence in the South Korean market, 
a senior Chinese trade official said. 


Pang Ronggian, deputy director of the International 
Trade Research Institute, under the Ministry of Foreign 
Economic Relations and Trade (Mofert), said that to 
ensure growing popularity of Chinese products there, 
they were sending a delegation next month to stimulate 
demand. 


The head of the institute Liu Zepu, and another member 
plan to leave Beijing on March 24 and stay a couple of 
days in Seoul for a seminar with the Korea Foreign 
Trade Association, dealing with the development of 
trade and the domestic investment environment. 


According to Chinese customs figures, two-way trade 
between the countries last year was a record $3.2 billion 
with China exporting nearly $2.2 billion worth of gc 

an increase of 72 percent over the previous year. 


But while showing satisfaction over the momentu 

current bilateral trade, both Chinese and South Korea... 
businessmen are urging greater effort to widen the field 
of trade, which is mainly limited to farm products and 
industrial raw materials, from the Chinese side, he said. 


Bilateral trade, which got off to a flying start with the 
opening of the official trade representative offices in 
Seoul and Beijing at the beginning of 1991, is still in the 
initial stages for lack of knowledge of each other's 
markets. 


The Mofert delegation hopes to maintain the upward 
tendency and increase the variety of high-value finished 
products traded between the two nations. 


“Chinese agricultural products and primary industrial 
commodities make up most of the nation’s exports to 
South Korea,”’ Pang said. 


Cotton, raw silk, maize, coal and petroleum account for 
the bulk of Chinese exports to South Korea, he added. 


“Bilateral trade between the two nations should be 
complementary,” he said, with Chinese demand for 
South Korean agricultural high technology robust. 


Pang expects the boom in Chinese exports to South 
Korea to go on, because the country had a bumper 
harvest last year. 


In 1991, China reaped five million tons of cotton, a rise 
of 500,000 tons over the previous year, and grain output 
reched 435 million tons, the same as the year before. 


Economic relations between the two nations are 
expected to go into top gear this year, as both sides 
granted each other Most-Favoured Nation (MFN) status 
at the end of last year. 
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DPRK Denounces Japan on Nuclear Issue 


SK1102091992 Beijing Radio Beijing in Korean 
1100 GMT 8 Feb 92 


[Text] A DPRK Foreign Ministry spokesman issued a 
statement on 6 February in response to the Japanese 
Government's demand for the DPRK’s unconditional 
and practical acceptance of nuclear inspection. He 
denounced Japan for interfering in the issue of DPRK 
acceptance of nuclear inspection. 


He said that many nations welcomed the DPRK's 
signing of the nuclear safeguards accord with the Inter- 
national Atomic Energy Agency [IAEA] on 30 January. 
He then stressed these nations believe that the DPRK 
actually wants to accept nuclear inspection. 


The spokesman stated that only the Japanese Govern- 
ment, while pouring cold water on the DPRK’s signing 
of the nuclear safeguards accord, raved that the issue of 
the DPRK’s acceptance of nuclear inspection has not 
been resolved and that the DPRK must accept the 
inspection unconditionally and practically. 


The spokesman said that the DPRK wants to resolve the 
nuclear inspection issue at an early date and that the 
DPRK will ratify the nuclear safeguards accord and will 
accept the nuclear inspection at the designated time after 
discussion with the IAEA. 


The spokesman stressed that the DPRK and the IAEA 
should deal with the DPRK’s acceptance of nuclear 
inspection and tiiat Japan should not interfere. 


Southeast Asia & Pacific 


Qian QOichen Departs on Visit to Cambodia, SRV 


Affirms SNCC Support 


CM1102122092 Beijing XINHUA Domestic Service 
in Chinese 0508 GMT 11 Feb 92 


[Text] Beijing, February 11 (XINHUA) —Chinese State 
Councillor and Foreign Minister Qian Qichen left Bei- 
jing by special plane this morning on an official visit to 
Cambodia and Vietnarn. 


Qian has been respectively invited by Chairman of the 
Supreme National Council of Cambodia Prince 
Norodom Sihanouk and Vietnamese Foreign Minister 
Nguyen Manh Cam. 


Vice-Foreign Minister Xu Dunxin and diplomatic 
envoys from Cambodia and Vietnam saw Qian off at the 
airport this morning. 


Briefing reporters at the airport on the visit, Qian said 
that this is the first time that a senior Chinese govern- 
ment official has visited the two countries since 1978. 


Qian said that he will also be the first Chinese foreign 
minister to visit Vietnam in history and Cambodia since 
the 1970's. 
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On the Cambodia trip, Qian said, the visit takes place 
after the Paris agreement on the Cambodian issue was 
signed in October last year and the Supreme National 
Council of Cambodia (SNCC) moved into Phnom Penh. 


He said: The visit was postponed because of the situation 
in Phnom Penh. 


“Our attitude is clear,” Qian said. “We support the SNCC 
and the work of SNCC, which was directed by Prince 
Norodom Sihanouk, for the purpose of implementing the 
Paris Agreement. We treat the four political parties within 
the SNCC equally and without discrimination.” 


He expressed the hope that the interim period of Cam- 
bodia would pass soon and smoothly to usher in an 
independent, democratic, neutral and new Cambodia. 


Qian called his visit to Vietnam a return visit to that of 
the Vietnamese foreign minister to Beijing last Sep- 
tember. With the visit, he expected to carry out some 
agreements the two countries reached last Novem ver, so 
as to promote the further development of Sino- 
Vietnamese relations, which will thus play a due part in 
maintaining peace and stability in the region. 


Qian added: The trip is also intended to pave the way for 
a high-level visit to Vietnam. 


To Arrange Jiang, Li SRV Trip 


HK1102090292 Hong Kong HSIN WAN PAO 
in Chinese 11 Feb 92 p 4 


(“Special dispatch”: “Qian Qichen Starts Cambodia, 
Vietnam Visit; Will Make Arrangements for Jiang 
Zemin, Li Peng Visits to Vietnam This Year™} 


[Text] Beijing, 11 Feb (HSIN WAN PAO)—Qian 
Qichen, Chinese state councillor and foreign minister, 
left Beijing this morning to visit Cambodia and Vietnam 
at the invitation of Prince Sihanouk and Vietnamese 
Foreign Minister Nguyen Manh Cam. 


Qian Qichen is the highest ranking Chinese official to 
visit the two countries since 1978. 


Sources have indicated that one of the purposes of Qian 
Qichen’s trip to Vietnam is to make arrangements for 
senior Chinese leaders to visit Hanoi. In November 
i991, Do Muoi and Vo Van Kiet visited China and 
invited Jiang Zemin and Li Peng to officially visit 
Vietnam at their convenience. Jiang and Li accepted the 
invitation happily. 


Before boarding the plane, Qian Qichen said that China 
supports Prince Sihanouk in his work in presiding over 
the Supreme National Council [SNC] and supports var- 
ious tasks for implementing the Paris agreement for 
settling the Cambodian issue. China will treat the four 
sides of the SNC equally and hopes an independent, 
democratic, and neutral New Cambodia can be built as 
soon as possible. 
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Qian Qichen also said that during his visit to Vietnam he 
will implement the agreement reached by the senior leaders 
of both countries in Beijing last year and promote further 
development of relations between the two countries. 


Qian Qichen will hold talks with senior Cambodian and 
Vietnamese leaders in Phnom Penh and Hanoi. 


Zhu Rongji Visits Australia, New Zealand 


Departs on Trip 9 Feb 


OW 0902012792 Beijing XINHUA in English 
0103 GMT 9 Feb 92 


[Text] Beijing, February 9 (XINHUA) —Chinese Vice- 
Premier Zhu Rongji left here this morning on an official 
goodwi.l visit to Australia and New Zealand. 


Zhu is the guest of Deputy Prime Minister and Minister 
for Community Services and Health of the Common- 
wealth of Australia Brian Howe and Deputy Prime 
Minister and Minister of External Relations and Trade 
of New Zealand Don Mckinnon. 


Among those seeing Zhu off at the airport were Secre- 
tary-General of the State Council Luo Gan, Director of 
the Foreign Affairs Office of the State Council Qi Hua- 
iyuan, Vice-Foreign Minister Tian Zengpei and envoys 
of Australia and New Zealand in Beijing. 


Arrives, To Discuss Trade 


OW 1002025392 Beijing XINHUA in English 
0235 GMT 10 Feb 92 


[Text] Sydney, February 10 (XINHUA) —Chinese Vice- 
Premier Zhu Rongji arrived in Australia today for a 
week-long visit, described here as the warmest turn in 
relations between Australia and China since 1989. 


In a statement on Thursday, Australian Deputy Prime 
Minister Brain Howe said, “given the growing impor- 
tance of economic links with China, we are pleased to 
have a visit from such a high-ranking leader.” 


The visit is expected to focus predominantly on trade 
and economic issues between the two countries. 


Australia is particularly looking forward to further dis- 
cussing some of the issues raised at the very successful 
Australia-China joint ministerial economic commission 
held in Canberra in December last, according to Howe. 


Vice-Premier Zhu will also discuss regional and interna- 
tional issues of common interest with Australian Prime 
Minister Paul Keating, Foreign Affairs Minister Gareth 
Evans and other senior ministers. 


It is widely reported here that Australian ministers and 
officials will try to win support from Vice-Premier Zhu 
for Australian projects and joint ventures in China to 
gain approval without concessional finance. 
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Australian companies have so far established about 40 
joint ventures in China worth about 40 million U.S. 
dollars, with another 20 ventures under negotiation. 


Stresses Consultation, Cooperation 


OW'1002065092 Beijing XINHUA in English 
0602 GMT 10 Feb 92 


[Text] Sydney, February 10 (XINHUA)—Strengthened 
consultation and cooperation between China and Aus- 
tralia is of great significance for maintaining peace, 
stability and development in the Asia-Pacific region, 
Chinese Vice-Premier Zhu Rongji said here today. 


Vice-Premier Zhu, who arrived here today for a week- 
long visit at the invitation of Australian Deputy Prime 
Minister Brian Howe, said that in the past 20 years since 
the establishment of diplomatic relations, marked 
progress has been achieved in the friendly relations and 
cooperation between the two countries. 


Upon his arrival at Sydney Airport, Zhu said, “Further 
development of such relations not only conforms to the 
common aspirations and fundamental interests of our 
two peoples but will also be well received and supported 
by the people of all other countries of the region.” 


He said, “It 1s my hope that my current visit will help 
enhance our mutual understanding, trust and friendship 
and promote our mutually beneficial cooperation in the 
economic, trade, scientific and tec!inological and other 
fields so as to push our bilateral relations to a new high.” 


Zhu will meet Australian Prime Minister Paul Keating, 
Foreign Minister Gareth Evans and Treasurer John 
Dawkins for talks on bilateral and international issues 
during his visit in Australia. He will also have talks with 
a number of leading Australian industrial entrepreneurs. 


The Chinese vice-premier is going to give a talk on 
Asia-Pacific cooperation at the Asia-Australia Institute 
here tonight. 


Urges Preserving Stability 
OW 1002204992 Beijing XINHUA Domestic Service 
in Chinese 1608 GMT 10 Feb 92 


[By reporter Tao Zhipeng (7118 1807 1756)} 


[Text] Sydney, 10 February (XINHUA) —Responding to 
an invitation, Chinese Vice Premier Zhu Rongji deliv- 
ered a speech this evening at the Asia-Australia Research 
Institute at New South Wales University. His speech, 
entitled “China is an important factor in safeguarding 
Asia-Pacific stability and development,” was warmly 
welcomed by an audience of more than 300 people. 


Zhu Rongji said: The relative stability in the Asia-Pacific 
region in the current turbulent and ever-changing inter- 
national situation presents a striking contrast to the 
turbulent situation in Europe. The majority of countries 
in the Asia-Pacific region enjoy political stability and 
sustained economic development. Because its economic 
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growth rate is much higher than the international 
average, it has become the region with the greatest 
vitality within the world economy. 


Zhu Rongji noted: As one of the Asian-Pacific countries, 
China has consistently put a high priority on ensuring 
the peace and development of this region and has made 
due contributions to the fulfillment of this goal. 


Zhu Rongji added: China has consistently adopted a 
solemn, earnest, and responsible attitude toward inter- 
national affairs; it has played a positive role in peacefully 
solving international disputes and in promoting the 
political solution of regional issues. China will consis- 
tently adhere to the foreign policy of independence and 
peace. No matter what changes have taken place in the 
international situation, our policy of developing rela- 
tions with all countries of the world on the basis of the 
Five Principles of Peaceful Coexistence remains 
unchanged. 


Speaking on the role played by China and Australia— 
two influential powers north and south of the Pacific—in 
safeguarding the stability and development of the Asia- 
Pacific region, Zhu Rongji stressed that “both China and 
Australia bear great responsibility,” and that China 
appreciated “the efforts made by Australia in promoting 
peace and cooperation in the Asia-Pacific region.” 


On relations between China and Australia, Zhu Rongji 
said: “Although China and Australia differ in social 
system and ideology, there are no fundamental conflicts 
of interest; rather, we share broad common interests.” 
He continued: “There are solid foundations and broad 
prospects for the development of friendly relations based 
on comprehensive cooperation, long-term stability, and 
mutual trust between China and Australia.” 


Stephen Fitzgerald, director of the Asia-Australia Research 
Institute, thanked Vice Premier Zhu Rongji for making the 
speech in response to the institute's invitation on the first 
day of this visit to Australia; hc said that he was honored 
because Vice Premier Zhu Rongji was the first Asian leader 
to speak at the institute this year. Fitzgerald also highly 
praised China for its participation in promoting the process 
of economic cooperation within the Asia-Pacific region. He 
said “no matter how we view each other's political views, we 
must maintain as close a level of cooperation with China as 
we possibly can.” 


Zhu Rongji and his party arrived in Sydney by plane this 
morning to begin a week-long visit to Australia. 


In his written statement made at the airport, Zhu Rongji 
said that further developing Sino-Australian relations 
conforms to the common desire and fundamental inter- 
ests of the peoples of the two countries and will also be 
welcomed and supported by the peoples of various 
countries in the Asia-Pacific region. 
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Sub-Saharan Africa 


Congolese Students Occupy Embassy in Beijing 
HK1002100492 Hong Kong AFP in English 0949 GMT 
10 Feb 92 


[Text] Beijing, Feb 10 (AFP}—Some 50 students from 
Congo occupied their embassy in the Chinese capital on 
Monday, saying their government was months late in 
paying their bursaries. 


The students said 12 months have passed since they last 
received their 90-dollar-a-month bursaries from Brazza- 
ville, while Congolese diplomats said the government 
was 10 months in arrears. 


The students, mostly from provincial universities in 
China, also get 58 dollars a month from the Chinese 
government, but they said that is not even enough to feed 
themselves on. 


They said they would continue their peaceful occupation 
of the embassy so long as their money is not paid. 


But the embassy’s charges d'affaires, Jem Ayoulove, 
said: “They should be reasonable and take into account 
the national reality—the cash register is empty.” 


Congolese Ambassador Alphonse Mouissou-Pouati left 
Beijing last week for Brazzaville in an attempt to release 
the funds. 


Ayoulove said the financial situation in Congo, ruled 
since August by a transitional government, is so precar- 
ious that its diplomats have not been paid for three 
months. 


Students from several African nations, who sometimes 
spend six to seven years studying in China, regularly 
occupy their embassies to protest delays in bursary 
payments. 


Those from Zaire recently succeeded in getting several 
months’ worth of arrears after occupying their embassy 
in Beijing. 


West Europe 


Li Peng’s ‘Eye-Catching’ Portuguese Visit Viewed 
HK1102023392 Hong Kong WEN WEI PO 
in Chinese 8 Feb 92 p 1 


(“Special Article” by special correspondents He Wei-tsu 
(0149 1983 1964), and Tai Bao-erh (2071 1405 0334): 
‘Frank Exchanges in Search of Cooperation— 
Commenting on Premier Li Peng’s Visit to Portugal”’} 


[Text] Lisbon 7 Feb (WEN WEI PO}—Among the four 
European countries Chinese Premier Li Peng has 
recently visited, his visit to Portugal was the most 
eye-catching. It is universally believed that China’s rela- 
tions with Portugal, which is the EEC chairman nation 


12 INTERNATIONAL AFFAIRS 


for the first six months of the year, will have direct 
bearing on the development of Sino-EEC relations. 
While summarizing the results of Premier Li Peng’s 
Portuguese visit, the Chinese Ministry of Foreign Affairs 
spokesman Wu Jianmin stated: The two sides have 
reached a broad common understanding on issues of the 
world, the EEC, and Macao, while deepening their 
bilateral cooperation and understanding. This will ele- 
vate Sino-Portuguese and Sino-EEC relations to a new 
level. 


Li Peng Was Received at the Highest Level of Protocol 


In fact, the Portuguese Government has attached great 
importance to the Chinese Premier's visit, and this was 
expressed in the warm reception Li Peng received from 
the top echelon of Portuguese authorities. We may say 
that Portugal received the Chinese premier at the highest 
level of protocol. Li Peng arrived in Portugal on a 
Sunday [2 February] morning. Portuguese Prime Min- 
ister Silva personally received him at the airport with 
ceremonious protocol, including a gun salute, a rendition 
of the two countries’ national anthems, and a review of 
the Portuguese guard of honor. It was 2200 when Pre- 
mier Li Peng left Portugal on Tuesday [4 February]. 
Again Prime Minister Silva personally went to the air- 
port to see off the Chinese premier, demonstrating his 
feelings of friendship toward the Chinese delegation. We 
would like to mention that Portuguese President Soares, 
who had been visiting India, hurried back to Lisbon just 
to meet Premier Li Peng. After his plane landed, he 
hurried back to the president’s residence to meet and 
celebrate Premier Li Peng and his entourage. President 
Soares told Li Peng that, upon learning of his decision to 
visit Portugal, the president promptly sent for Guo 
Jiading, Chinese ambassador to Portugal, and told him 
that the president would certainly meet Premier Li Peng. 
The president had stressed the great importance for 
Portugal and China to maintain their friendly relations 
in various areas. Thus, we can see that the Portuguese 
Government and personalities of its political circles are 
promoting Sino-Portuguese and Sino-EEC relations with 
all their sincerity in a positive attitude. 


China and Portugal To Mutually Increase Investment 


Progress in Sino-Portuguese economic relations and 
trade has been rather slow over the past few years, and 
the two sides have not yet sought the most effective 
cooperative project in economic relations and trade. 
Based on the Chinese Customs’ statistics by the end of 
1991, the volume of Sino-Portuguese trade totalled 
approximately $59 million, of which Chinese exports 
account for $35 million, and Chinese imports account 
for approximately $24 million. Generally speaking, the 
bilateral trade volume was not significantly great. With 
an increasingly active attitude among Portuguese busi- 
ness circles, however, cooperation and trade between the 
two sides are expected to be augmented and increased. 


Li Langing, minister of the Chinese Ministry of Foreign 
Economic Relations and Trade, told these reporters 
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about a joint Chinese and Portuguese investment ven- 
ture, an enterprise funded by Fujian and Portuguese 
investment which is engaged in the timber business in 
Portugal. It was officially put into production earlier, 
with rather good results, to the two sides’ satisfaction. 
Other joint ventures in the works are the Shanghai 
Garments Manufacturing Factory and Tianjin Fire 
Extinguisher Manufacturing Factory. All these ventures 
are based in Portugal. In addition, Macao Nanguang 
Company has set up a few chain stores in Portugal, 
whereas some Portuguese firms are interested in making 
investment in Zhuhai. Li Langing said that the signing of 
an accord on investment protection was designed pre- 
cisely to encourage greater mutual investment. 


It has been learned that Li Peng’s visit did more than 
simply augment Sino-Portuguese trade and economic 
cooperation; Portugal expressed its intention to help 
China restore its place in the GATT. Without a doubt, 
Hong Kong and Macao serve as very solid bridges in 
China’s relations with the EEC. As the chairman nation 
in the EEC for the first six months of this year, Portugal 
is obviously willing to play an active bridge role. It is 
believed that, with the promotion of various sides, 
greater progress will be made in China’s relations with 
the EEC. 


Sound Sino-Portuguese Cooperation in Macao 


Macao is an important tie in Sino-Portuguese relations. 
With the 1987 signing of the Sino-Portuguese Joint 
Declaration on the Macao Issue, the two sides have been 
working hard to implement the Joint Declaration’s 
spirit. During the transitional period, the Portuguese 
side has the responsibility to accelerate the localization 
of public servants and the translation of its law into 
Chinese to ensure that, with the transfer of sovereignty, 
there will be enough qualified people to realize the goal 
of Macao people ruling Macao. China needs to draft a 
Basic Law for Macao, which will be submitted to and 
adopted by the National People’s Congress to take 
legislative action to ensure that the Macao Special 
Administrative Region implements a system different 
from that of Mainland China. Sino-Portuguese coopera- 
tion in work concerning the transitional period has been 
sound. It was learned that, in recent years, |,000 stu- 
dents from Macao have been sent to study in Portugal 
each year, with loans from government or private foun- 
dations, and with their interests focused on law and 
administration. When those students master the Portu- 
guese language, they will provide a solid foundation for 
accelerating legal translation and localization of public 
servants. On the latter issue, the Portuguese prime 
minister told Li Peng that the Portuguese side has all 
along been working very hard to ensure that more 
Chinese enter the leadership tier of the Macao Govern- 
ment. The Portuguese side said that it believes that 
progress on legal translation has been rather smooth. On 
the Chinese side, the drafting of the Basic Law for Macao 
is actively underway. The drafting committee includes 
Macao personalities as well as a consulting committee. 
The clauses of the Basic Law will be formulated on the 
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basis of fully soliciting the opinions of various circles in 
Macao. Both China and Portugal are satisfied with the 
progress that has been made. 


China Supports Building the Macao Airport 


The Macao Airport issue was also a matter of mutual 
concern. The Chinese side had a positive attitude toward 
building the airport and expressed the hope that it would be 
conducted with careful calculation and strict budgeting and 
would not become a burden to the future SAR; whereas the 
Portuguese side hoped that the Chinese side would partici- 
pate in accommodating funds. Issues related to the Macao 
Airport will be another specific matter for the two sides to 
negotiate in cooperation. 


The progress made in Sino-Portuguese relations has fully 
testified to the truth that much can be accomplished 
through frank exchanges, seeking common ground while 
reserving differences, and seeking greater cooperation on 
the basis of common interests. 


Latin America & Caribbean 


Argentina To Strengthen Political, Economic Ties 


OW 0802174292 Beijing Radio Beijing in Mandarin 
to Asia 0900 GMT 8 Feb 92 


[From the “News” program] 


[Text] On 7 February Argentine Foreign Minister Guido 
di Tella said that China is a growing economic power, 
and the Argentine Government will further strengthen 
its political and economic relations with China. The 
foreign minister made this statement during an inter- 
view with a Chinese reporter on the occasion of the 20th 
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anniversary of the establishment of diplomatic relations 
between Argentina and China. 


He pointed out: Although China is not yet a world 
economic power, viewing its potential and its growth 
rate, its economic position in the world will certainly 
change, and it will become a strong nation over the next 
few years. 


In his talk, Foreign Minister di Tella stressed that there 
is only one China. This is the decision of the Chinese 
people, and the government of Argentina respects this 
decision and will coniinue to pursue the policy of recog- 
nizing only one China. 


Speaking about the present condition of Sino-Argentine 
relations and their prospects for development, he said: Since 
the establishment of diplomatic relations between China 
and Argentina, there has been important progress in polit- 
ical, economic, and trade relations between the two coun- 
tries. He expressed the hope that relations between the two 
will reach new levels in the days to come. 


Argentina Denies Cancelling Iran Nuclear Exports 


OW0402001092 Beijing XINHUA in English 
2329 GMT 3 Feb 92 


[Text] Buenos Aires, February 3 (XINHUA)}—Argentine 
Foreign Minister Guido di Tella denied here today that 
his government has cancelled the export of nuclear 
materials to Iran. 


He made the statement in reference to a recent news 
report that the Argentine Government has cancelled the 
export at the request of the United States. 


Nevertheless, di Tella indicated that “It is our hope that 
Iran will sign the nuclear safeguards treaty and act on the 
nuclear question in a way that would permit such an 
export. Otherwise, the export would be impossible.” 
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Political & Social 


Dissident’s Wife Urges Pressure on Government 


HK1102093692 Hong Kong AFP in English 0916 GMT 
11 Feb 92 


[By William Brent} 


[Text] Beijing, Feb 11 (AFP)}—A leading Chinese dissi- 
dent called on the international community Tuesday to 
keep up pressure on Beijing to free all political prisoners. 


Hou Xiaotian made the appeal to mark the first anni- 
versary Wednesday of the sentencing of 1989 democracy 
movement leaders Wang Juntao and Chen Ziming to i3 
years imprisonment. 


Hou, Wang's wife, asked “all friends concerned for us to 
continue your kind help because my efforts are not 
strong enough and limited,” in a statement titled 
“Remember the Trial, Remember the Men.” 


“Let's make a further effort to appeal to the Chinese 
Government to release Wang Juntao and other political 
prisoners, to let them have the freedom they deserve and 
to end the tragedy of June 4,” she said. 


Wang and Chen, both journalists, were labelled the “black 
hands” of the Tiananmen Square democracy movement 
crushed by the Chinese army on June 4, 1989. 


“How long must the effects of June 4 be felt and how 
much misfortune do we still have to suffer?” asked Hou, 
who was herself jailed for nine months for her 1989 
activities. 


She accused the government of carrying out “unfair” 
trials of dissidents involved in the movement. 


The U.S. State Department's annual report on China's 
human rights said the “speed of the verdicts, the limited 
opportunity afforded defendants to prepare a defense 
and the inability of independent observers to attend the 
trials raise serious concerns as to justice, fairness and due 
process.” 


Beijing rejected the report, released January 31, as a 
“distortion” and interference in its internal affairs. 


“I believe the trials of Wang Juntao and Chen Ziming 
were aimed not at these individuals, but at the June 4 
movement,” Hou said. “Their trial was the most solemn 
part of that democratic movement.” 


Hou asked the government last month to allow her husband 
to serve his sen.ence outside prison for medical reasons, but 
has yet to receive an answer from prison authorities. Wang, 
33, 1s suffering from chronic hepatitis B. 


The authorities also turned down requests from both 
Hou and Wang Zhihong, the wife of 39-year-old Chen 
Ziming, for conjugal visits. Both couples are childless 
and want to have babies. 


FBIS-CHI-92-028 
11 February 1992 


China reacted to international pressure last year by 
transferring Wang and Chen out of solitary confinement. 


The two men staged a hunger strike in August to protest 
their squalid conditions. 


CPC Reportedly ‘To Purge Democratic Parties’ 
HK 1102143792 Hong Kong MING PAO in Chinese 
31 Jan 92 p8 


[“Notes From Beijing” by Chin Sheng (6855 0581): 
“CPC Plans To Purge Democratic Parties for Dissident 
Views”] 

[Text] Informed sources claimed that the CPC's top 
hierarchy is presently devising a plan to purge the 
democratic parties, including a demand for the eight 
democratic parties to hold their elections ahead of 
schedule in the second half of this year. At that time, 
some democratic party personalities who do not share an 
“identical” position and viewpoint with the CPC will be 
removed through the “omission of their names.” 


It is reported that already included on the “blacklist” are 
Deng Weizhi [6772 0251 1807], noted Shanghai scholar 
and current vice chairman of the China Association for 
Promoting Democracy, as well as some five or six 
high-level persons in charge of democratic parties. 


The report claimed that Song Kun [1345 1024], deputy 
head of the CPC's United Front Department in charge of 
democratic parties, is engaged in the concrete design and 
implementation of this plan. He was promoted by the 
former United Front Department head Yan Mingfu, but 
turned against and criticized the latter following the 4 
June incident. He also described the petition distributed 
by Lei Jieqiong, Fei Xiaotong, and other persons in 
charge of democratic parties at the time of the pro- 
democracy movement as “foul and ridiculous.” 


Deng Weizhi is a middle-aged social scientist who 
emerged during the reform and opening up in China and 
has engaged in courageous theoretical explorations for 
the purpose of promoting reforms. His father, Deng 
Guobai, was a student at the Wuhan peasant movement 
institute founded by Mao Zedong in the early years. 


It was revealed that Deng Weizhi's inclusion on the 
blacklist was actually motivated by an old account from 
1989. After the SHIJIE JINGJI DAOBAO incident in 
Shanghai in 1989, Jiang Zemin, who was then secretary 
of the Shanghai municipa! party committee, summoned 
some renown Shanghai personalities to a dialogue in 
early May. Deng Weizhi attended the meeting as a 
delegate from the intellectuals’ circle and pointed out the 
Sranghai party committee's responsibility for “intensi- 
fying contradictions.” After martial law was proclaimed 
in Beijing, Deng Weizhi expressed his views on the 
situation and criticized the Beijing municipal party 
committee. He also fervently called on the leaders of 
Shanghai not to punish the students. At that time, Deng 
Weizhi stated: If the leader of Shang'iai thus falls from 
power, he will be remembered forever by the 12 million 
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people of Shanghai. He was willing to give up his 
professorship and become an assistant professor or 
researcher. 


After the 4 June incident, Deng Weizhi asked the offi- 
cials not to purge the democratic parties, a suggestion 
which was accepted by the CPC's top hierarchy and 
which saved several people. It was learned that following 
an investigation, the authorities put down the following 
remark on Deng Weizhi: “Nothing to be taken into 
account, but the facts are well-known.” 


Deng Speech Seen as Launching Reform ‘Offensive’ 
HK1102040592 Hong Kong TANGTAI in Chinese 
No 10, 15 Jan 92 pp 35-37 


[Article by Lu Yu-sha (7627 6276 2619) in Beiing: “Deng 
Xiaoping’s ‘25 September’ Speech Launches Second Offen- 
sive of Reform; Readjustment of ‘Antipeaceful Evolution’ 
Policy Is Aimed Only at Provincial Level”} 


[Text] Gorbachev delivered a television resignation 
speech on Christmas evening, and the hammer and 
sickle flag which had fluttered for 70 years was lowered 
and a Russian flag of blue, white, and red hoisted at the 
Kremlin. At this moment, the CPC hurled a new round 
of violent criticism at Gorbachew through its official 
medium, XINHUA, criticizing his “glasnost™ and polit- 
ical reform for disturbing the state, making the people 
starve, and causing turbulence in society. 


ne SD CLS CE Oe 
na 


As early as after the Soviet abortive coup on 19 August, 
the CPC Central Committee received a letter from a 
young Army expert. This young expert criticized the 
CPC Central Committee: “The change in the situation of 
the Soviet Union is beneficial to China. Why is your 
Central Committee annoyed and why do you think that 
it is a bad thing for us? Could a million troops deployed 
by Brezhnev at the Sino-Soviet borders be better than the 
present situation?” 


Anyone at the CPC policymaking level, as long as he 
proceeds from the interests of the state, cannot but be 
convinced by this Army expert's criticism. It is a pity 
that the CPC policymaking big shots can now hardly cast 
off the ideological control. 


Ideology Overrides the Interests of the State 


In the 30 years during which China and the Soviet Union 
ran afoul of each other, there were ideological disputes 
and intensifying national issues. The biggest contradic- 
tion among the latter was that the Soviet Union encour- 
aged Xinjiang Region to be independent and to establish 
“Turkestan.” The Soviet Union has now slid into a 
Commonwealth of Independent States like a snowslide. 
The Kazakh Republic alone cannot contend with pow- 
erful China in strength and the threat of independence 
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has greatly diminished. Likewise, the threat of the inde- 
pendence of Inner Mongolia has greatly diminished. 
Proceeding from the interests of the state, the CPC has 
no reason to express a hatred for the change in the 
political situation of the Soviet Union. Such a hatred 
comes from sheer ideological control. 


In Public Security Work, Special Attention Is Paid to 
Ideology But Not Crimes 


As early as between July and August this [as published] 
year, Gorbachev announced abandonment of Marxism- 
Leninism, which was followed by the abortive coup on 
19 August. The CPC high-level officials reminded the 
whole party once again: “This is a sort of encouragement 
to the liberal elements.’ The serious public security 
problems in China (including a rise in gang crimes and 
serious violent crimes, a sharp increase in thefts in all 
places, group disturbances, fighting with weapons 
between patriarchal clans, prostitution, patronizing 
prostitutes, trafficking in and use of drugs, and abduc- 
tion of women and children) have constiiuted threats 
against the life and property of the people on the 
mainiand. Recently, the Central Commission of Political 
Science and Law has clearly and definitely determined to 
“resolutely crack down on the sabotage activities of the 
hostile forces and hostile elements” who are classified 
into six categories of targets: |) elements who stubbornly 
adhere to bourgeois liberalization, 2) backbone elements 
of unlawful organizations; 3) remnant elements of Lin 
Biao and the “gang of four”; 4) national splittist ele- 
ments, 5) reactionary elements in religions, 6) hostile 
elements outside the borders who go in for all sorts of 
sabotage activities. To our surprise, they do not include 
the foregoing criminals. This is a typical way of over- 
riding the interests of the state by ideology. 


The first worry of China's policymaking level with 
regard to the political situation of the Soviet Union 1s 
that ideology will produce an important effect on China 
(mainly intellectual circles). After July, the 4 June inves- 
tigation groups of ail institutions of higher learning 
undertook the tasks of combating peaceful evolution, 
investigated the theses written by the tutors and post- 
graduates of all institutions of higher learning after the 
beginning of 1986, and strictly straightened out the 
tendency toward liberalization, which was raised to the 
level of “peaceful evolution.” In serious cases, tutors will 
be disqualified and postgraduates will be struck off the 
school roll 


eS ee See 


After Jrang Zemin’s | July speech openly put forth 
“antipeaceful evolution,” the most direct consequence 
was that the “resurgence of the Left” was evoked in the 
CPC. The “resurgence of the Left” is aimed at the line of 
reform and opening up put forward by Deng Xiaoping at 
the Third Plenary Session of the |ith CPC Central 
Committee. Their representative persons are the ordi- 
nary members of the media, with Deng Liqun as the 
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commander, the Propaganda Department of the CPC 
Central Committee, RENMIN RIBAO, and GUANG- 
MING RIBAO as the supreme headquarters; and the 
kings and generals of the Left, including DANGDAI 
SICHAO and ZHONGLIVU, as the vanguard. At many 
meetings, Deng Liqun brazenly stated: “Capitalist- 
roaders still take the capitalist road and capitalist- 
roaders are in the party.” The climax was that on | 
September, RENMIN RIBAO published an article by 
Chen Yepin. former deputy director of the Organization 
Department of the CPC Central Committee, entitled 
“Have Both Ability and Political Integrity, With Polit- 
ical Integrity as the Main Aspect—Comments on the 
Criterion for Selecting and Promoting Cadres.” The 
article brazenly waved the banner of Chen Yun's orga- 
nizational line with the 14th CPC National Congress as 
the target and negated the standard of the productive 
forces put forth by Deng Xiaoping, thus negating the 
cadre line since the Third Plenary Session of the | Ith 
CPC Central Committee. 


Chen Yepin’s article not only aroused Deng Xiaoping’s 
counterattack but also caused him to readjust his policy 
of “antipeaceful evolution.” 


Deng Xivoping’s 25 September Counterattack 


After the publication of Chen Yepin's article, Deng 
Xiaoping sent for Jiang Zemin and told him: “RENMIN 
RIBAO frequently contains the language of the Great 
Cultural Revolution. Does RENMIN RIBAO want to 
criticize Deng Xiaoping’s line in an all-around way?” 


During the central work conference on 25 September, 
Deng Xiaoping sent for Jiang Zemin and Yang Shangkun 
again and launched an all-around counterattack on the 
“resurgence of the Left.” 


This time, Deng Xiaoping dwelt on many contents, 
which are summanized into the following several aspects: 


|. The party's basic line, with economic construction as 
the center and with science and technology as the first 
productive force, has not been actually implemented. 


2. World war will not break out. So long as there 1s no 
world war. we must immerse ourselves in construction. 
We must always carry on economic construction and all 
other work must be subordinated to and serve economic 
construction—the center. We definitely cannot pound at 
and interfere with this center, nor can we decentralize 
and interfere with this center We must not divert and 
distract our attention 


3. In the changes in the international political situation, 
the fact that we can get a firm foothold cannot be 
separated from the great achievements in reform and 
opening up Reform and opening up have enabled the 
people to obtain material benefit and reform and 
opening up has struck root in the hearts of the people. 
We must unswervingly go on taking this road, adhere to 
the four cardinal principles. and continuously push 
reform and opening up forward. There may be risks in 


reform and opening up, but we can bear such risks: there 
is absolutely no way out if we stop and go backwards. 


4. Adhering to the socialist road, as we say, 1s both a 
process of struggle and a process of persuasion and 
education but the final persuasion of people who have no 
faith in socialism relies on our development. If we can 
attain the well-off level within this century, this can 
make them a bit sober. When we build a socialist country 
at a moderately developed level in the next century, we 
can further convince them and the majority of them can 
really know their own mistakes. 


5. Some people only pay lip-service to Marxism- 
Leninism. They shout aloud that they adhere to Marxism 
themselves and criticize other people for pursuing non- 
Marxism. What on earth is Marxism” It is suggested that 
we should turn to Chairman Mao's several speeches 
delivered at the rectification of the style of work in 
Yanan, study the basic principles of Marxism, and have 
a good grasp of the practical problems. 


7. Internationally. we must learn to do tayjiquan [a kind 
of traditional Chinese shadow boxing] We must not 
strike a head-on low and say tough words, nor must we 
say them every day. It 1s no use. 


The Soviet Union's peaceful evolution is successful. In 
the future, we shall not take ideology as the main aspect 
and carry on public debates, but mainly develop state to 
State relations. 


The 25 September speech is regarded as the second 
offensive of reform launched by Deng Xiaoping after he 
put forth, in Shanghai at the beginning of this year. the 
northern expedition of reform through the Shangha: 
Municipal CPC Committee and JIEFANG RIBAO 
“The strides must be a bit greater, thinking must be 
emancipated a bit more, and we must be a bit bolder” 
After Jiang Zemin passed on a part of his 25 september 
speech at a central work conference. Yang Shangkun 
completely transmitted 1 at a rally to mark the 80th 
anniversary of the Revolution of 191! It had al! along 
become the keynute of the open speeches of Jiang Zemin 
Yang Shangkun, Qiao Shi, Li Rushuan, and others unt! 
the Eighth Plenary Session of the CPC Central Com- 
mittee was held 


J Zemin Sends for Economists and Presents 
Frigbeening Facts In a Straight-Forward Manner 


In July, Jiang Zemin summoned some well-known ccon- 
omists to a meeting to discuss the rssucs of the stock 
system. At the meeting. the majority of the cconomusts 
approved of the stock system Present Being University 
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President Wu Shuqing alone took exception to it and was 
very 1solated at the meeting place. 


Before the Eighth Plenary Session of the CPC Central 
Committee was held, Jiang Zemin again sent for |2 
economists to discuss economic issues. The participants 
were almost all reformers this time and he therefore 
spoke rather frankly and did his utmost to present 
frightening facts. It was ascertained that Jiang Yiwei, 
director of the Economics Institute of the Chinese 
Academy of Social Sciences, had suffered from cancer 
but for the sake of attending this meeting, he delayed 
going to hospital for two days and first of all complained 
of unfairness toward Yu Guangyuan at the meeting. He 
queried why Yu Guangyuan was not invited to attend 
such a meeting and also put forward his views on the 
central policy of “antipeaceful evolution.” He openly 
expressed his disagreement with the present method and 
maintained that it would seriously affect reform and 
opening up and create an obstacle to economic develop- 
ment 


It was learned that the economists also mentioned the 
matter that the “party of princes” would take charge of 
the Central Committee at the 14th CPC National Con- 
gress. All of them said that however vigorously reform 
might be carned out and however many new measures 
might be put forward, so long as the “party of princes” 
assumed power, everything would be finished and the 
common people would thoroughly despair of the Com- 


munist Party. 


Commentators hold that this view of the economists 
reflects the current universal state of mind of the cadres 
at and below the level of vice minister 


Zhao Ziyang Has Not Yet Been Registered 


The work of purging the CPC has been carned on for two 
years after 4 June. It was learned that Zhao Ziyang. 
former general secretary before the | th CPC National 
Congress. had so far not been registered as a party 
member and the case was still pending Beginning this 
year. cach of the CPC members has to be openly 
appraised at a party branch meeting Whether Zhao 
Zivang will be required to do so 1s unknown 


Like Zhao Ziyang. Liu Zaifu. a well-known literary 
commentator. who 1s in the United States. has not been 
registered as a party member, either. a special person 
whose party membership 1s retained 


At the Enghth Plenary Session of the CPC Central 
Commuttee, Li Rui. member of the Central Advisory 
Commussion. spoke and publicly took cxaception to the 
Three Gorges propect. He sand “My wiew os identical 
with Chen Yun's view on the nssuc of Three Gorges ~ 


The real srromhanded person who determined the con- 
struction of Three Gorges 1s Deng Xiaoping During hes 
lumited iifespan. he wants to leave more great achieve: 
ments to China. His weew. therefore. becomes identical 
with Li Peng’s view on the nssuc of the Three Gorges 
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Prospect of Further Reform, Opening Up Greeted 
HK 1002073192 Hong Kone WEN WEI PAO in Chinese 
10 Feb 92 p? 


[Editonal: “Incomparable View on This Side—China 
Speeds Up Reform, Opening Up”) 


[Text] Before and after the Lunar New Year. Chinese 
leaders emphasized at different occasions that China's 
development at present and in the future 1s directed at 
liberating thoughts further, carrying out audacious 
explorations, stepping up the pace of reform and opening 
up, and improving the economy wholeheartedly. 


Visiting Shenzhen and the Zhuhai Special Economic 
Zone again on the eve of the Lunar New Year, Deng 
Xiaoping pointed out that reform and opening up was 
the only answer for China as he expressed his hope that 
reform and opening up in the special economic zones 
would be more audacious, more open, and faster. 


Meanwhile, in his speech at the Beying Lunar New Year 
celebrations, Jiang Zemin said that the past year was one 
in which China continued its advance along the road to 
socialism with Chinese characteristics as proposed by 
Deng Xiaoping. He added that in the new year, regard- 
less of changes in the international situation, China will 
concentrate its efforts on accomplishing its tasks satis- 
factorily 


In Shangha:, where Deng Xiaoping and Yang Shangkun 
celebrated the Lunar New Year with people from all 
circles, the latter expressed the hope that Shanghai will 
exert more effort and pick up its pace in order to step up 
reform and opening up even faster 


Speaking at the World Economic Forum in Geneva and 
at the UN Security Council summu, Li Peng also 
stressed that China will resolutely implement the policy 
of reform and opening up as proposed by Deng X:aop- 
ing 


The need to accelerate reform and opening up and 
concentrate efforts to develop the economy was repeat- 
edly underscored by China's leaders because 1 defines 
the fundamental interest of the people of the entire 
country as well as representing the broad consensus of 
the ruling party The policy onentation which insists on 
seckir) truths from facts has brought about tremendous 
changes within China im the past decade. improving and 
boosting the lives of the people in China as well as 
enhancing China's international position 


Actually. there 1s no question about (China's adherence to 
thes direction. but thes and that kind of doubt or specu- 
lation often surface overseas. To a very large extent, this 
may be attributed to the dramatic changes in the world 
situation goung into 1992. particularly the collapse of the 
Seviet Umon. which caused some Western politicians 
and commentators to rejowe and predict that the low- 
ering of the red flag at the Kremlin will be repeated in 
China However. not only did this long-awaited situation 
not take place. but China's political stability, sustained 
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social and economic growth, and prosperity aroused 
world attention and prompted some Western personali- 
ties who hol] strong views about China to grudgingly 
admit before such hard realities that a stable and pros- 
perous China 1s indispensable for the security and sta- 
bility of Asia and even of the world. 


As a developing country, China can only realize national 
prosperity and reyuvenation through the industrious and 
concerted efforts of its people in improving the 
economy. China 1s also a socialist state. History and 
reality have shown that only socialism can enable China 
to exploit its resources fully, develop its economy swiftly. 
ensure its people's lives in the best way, combat natural 
disasters, prevent foreign aggression. and safeguard the 
country’s integrity. At the same time, because of the 
many imperfections in China's socialism, China can only 
become more prosperous and strong through reform and 
opening up, while reform and opening up can also 
enhance the supenority of socialism with Chinese char- 
acteristics. Some commentators overseas have main- 
tained that China would become :solated after the col- 
lapse of the Soviet Union and that 11 would close itself up 
as it did in the past. This has already been refuted by 
facts. Subsequently, some observers, while acknowl- 
edging the excellent state of China's economic deveiop- 
ment, claim it to be the result of a pursuit of capitalism. 
This ts another kind of biased view which 1s also not 
consistent with facts. But it also shows that China's 
accomplishments in reform and opening up can no 
longer be denied by anyone 


Last year. China triumphed over unprecedented 
flooding. reaped the second greatest bumper harvest in 
history. and ended the three-year economic improve- 
ment and readjustment undertaking, thereby creating 
more favorable conditions for quickened reform and 
opening up this year. The changes in the international 
situation, particularly the economic hardships following 
the disintegration of the Soviet Union and the con- 
tinuing economic recession in the United States and 
other Western countnes. have made the Chinese people 
treasure even more thei hard-won stability and plunge 
more enthusiastically into this year's great endeavor in 
reform and opening up. As reform and opening up enters 
a new stage, energetic construction 1s going on all over 
the Chinese mainland, north to south, coastal regions to 
inland areas. Looking at the entire world, the 
momentum of China's growth can indeed be described 
as an “incomparable view on this side.” This not only 
gives comfort to compatriots, but also offers an excellent 
opportunity tor Hong Kong's economic development 
this vear. Hence. the Chinese leadership's emphasis on 
reform and opening up also spells joy for Hong Kong 
people. Looking into the new year, the prospects are very 
promising 


BAN YUE TAN on National Solidarity 
OW 0502134792 Beyine BAN YUE TAN in Chinese 
No 24. 25 Dec 92 pp 21-24 


{Article by Cao Shaoping (2580 480! 1627), director of 
the Minority News Section of XINHUA’s Domestic 
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Department: “*Hold High the Banner of National Soll- 
darity—on Consolidating and Developing the New 
Form of Socialist National Relations —A Lecture on 
Education in Socialist Ideology™] 


[Text] China is a multinational country composed of 
people of 56 nationalities, and more than 91 million of 
the nation’s population of 1.1 billion are ethnic minon- 
ties. Although they represent only 8 percent of the total 
population, ethnic autonomous regions account for 64 
percent of the nation’s territory. Because of this basic 
fact, we must attach great importance to handling ethnic 
issues properly and make constant efforts to promote 
national solidarity. 


Ethnic Issues Are Issues Bearing on the Rise or 
Decline, Security or . and Future and Destiny of 
Our Country 


Safeguarding national unification and strengthening 
national solidarity are essential for achieving socialist 
modernization. China's socialist modernization drive ts 
now at a crucial stage, requiring a stable and united 
social environment, and stability in areas inhabited by 
national minorities 1s essential for nationwide stability. 
Without the stability in minority regions—especially in 
border regions—which account for over 60 percent of 
the nation’s total territory. there would be no nationwide 
stability. Meanwhile, since most of the minority regions 
are adjacent to important centers of international com- 
munications, stability and development in minority 
areas are highly important for national defense and 
national security. 


An important part of nationwide modernization, mod- 
ernization in minonty regions has a direct bearing on 
China's modernization progress. Because of the vastness 
of minority regions in China, there will not be nation- 
wide modernization without the modernization of these 
regions. Meanwhile, when we look at the issue from a 
long-term, strategic viewpoint, the future and prospects 
tor China's economic development are determined by 
the development of resources in minority regions and by 
their economic development. More importantly. 
socialist modernization is a grand but formidable 
project, and its accomplishment requires concerted 
efforts of people of all nationalities in the country. The 
tasks borne by national minorities are even more impor- 
iant for the modernization in minority regions. 


Issues of ethnicity are among the most outstanding issues 
in the world today. Different types of issues of ethnicity 
exist in one way or another in nearly all multinational 
countnes, and international issues of ethnicity certainly 
will be reported at home. Regarding minority regions 
along border areas as beachheads to achieve their 
“peaceful evolution” strategy, and under the banner of 
nationalism and religion. hostile forces abroad have 
tned all possible means to infiltrate into these regions to 
carry out sabotage activities and create incidents, thus 
further complicating China's ethnicity issues and 
making them even more formidable. 
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This being the case, properly approaching ethnicity 
issues, consolidating and developing socialist national 
relations, and strengthening national solidarity are the 
most important issues bearing on national stability, 
social development, and national prosperity. 


Achieving Great Solidarity Through Large-Scale 
Is the Basic Trend in the Development of 
Relations in China 


Over the past several decades, the CPC, through inte- 
grating universal truth in Marxism and Leninism with 
the actual situation of the Chinese nation, formulated 
and implemented a whole set of national policies and 
explored a characteristically Chinese way to settle ethnic 
issues—the way of upholding the principle that people of 
all nationalities are equal and making regional autonomy 
for minority nationalities a basic policy for settling 
China's ethnic issues. In this way our party has inte- 
grated the work of promoting national solidarity and 
expediting national progress for the purpose of achieving 
common prosperity for people of all nationalities. 
Guided by this correct principle for settling ethnic issues 
and by carrying out democratic and socialist reforms, 
people of all fraternal nationalities in China started to 
follow the socialist course one after another. And since 
they have identical fundamental interests, they have 
developed a new form of socialist national relations 
characterized by equality, unity, and mutual assistance. 


Following the Third Plenary Session of the | Ith CPC 
Central Committee, we have corrected the ultraleftist 
line, reinstated and developed the party's ethnicity 
theory and policy, and stated clearly that relations 
among people of all nationalities in China are basically 
relations among working people in a socialist society. We 
have also drawn up policies and measures for expediting 
minority areas’ reform and opening programs and their 
economic, scientific-technological, and cultural develop- 
ment. This has improved minority people's proficiencies 
and expedited national progress, and satisfied the 
requests put forth by the vast number of minority cadres 
and people. Today, relations among Chinese people of 
all nationalities have continued to develop. The great 
political solidarity among people of all nationalities has 
been further consolidated and developed on the basis of 
upholding the four cardinal principles. As result of the 
enormous successes achieved in reforms and opening to 
the outside world, people of all nationalities now fully 
understand that their emancipation, progress, and devel- 
opment would not have been possible without the CPC 
and the socialist system. They also fully understand that 
reform and opening to the outside world are the only way 
through which they can achieve common prosperity. 
Common ideals, common missions, and common inter- 
ests have now brought people of all nationalities closely 
together. The development of socialist unity among 
people of all nationalities, and the development of their 
love for the motherland, socialism, and people of their 
own nationalities have brought people of all nationalities 
even closer. 
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Among people of all nationalities, their tics based jsn- 
marily on economic contacts have become even closer, 
and they have become even more dependent on cach 
other. Reform and opening programs and the develop- 
ment of the socialist commodity econory now serve as 
bridges among people of all naisonalitie:, and all forms 
of economic and technical cooperation and partnership 
projects have brought together »,eople in minority 
regions and people in intenor and coastal China. An 
economic pattern characterized by the fact that people of 
all nationalities need each other 1s taking shape. The 
expanding economic and technical cooperation and 
exchange programs based on equality 2nd reciprocity 
have signifiantly promoted the econoin« development 
in all minority regions. In 1990, the total ».cial output in 
minority regions reached 284.1 billion yuan, exceeding 
that of 1980 by more than 100 percent. This has notice- 
ably improved the livelihood of people of aii nationali- 
ties. 

This grand political solidarity of people of all nationali- 
ties and their mutual assistance and cooperation based 
on economic contacts have grown and developed 
together, and they have promoted one another. The 
former has provided the latter with political guarantee, 
and the latter has provided the former with material 
foundation. A gigantic material and spiritual exchange of 
unprecedented magnitude is being carned out among 
Chinese people of all nationalities. Achieving great soli- 
darity and common prosperity through this grand 
exchange constitutes the mainstream and basic trend of 
the development of relations of Chinese people of all 
nationalities today and in the future. The large-scale 
exchange among people of all nationalities, which 
appears along with reform and openness programs, has 
provided unprecedented opportunities for people of all 
nationalities to maintain and fully manifest their 
attributes, strengths, and talents, and this exchange cer- 
tainly will expedite the modernization of all ethnic 
cultures and bring about prosperity, progress, and devel- 
opment of the Chinese nation as a whole. 


It Is the Sacred Duty of E Citizen To Safeguard 
National Unification and N National Solidarity 


China has long been a unified, multinational country. 
During their long historical development, Chinese 
people of all nationalities, giving full scope to their 
wisdom and intelligence, have worked together in devel- 
oping the motherland’s vast territory, in promoting its 
political and economic development, and in creating our 
brilliant culture. Especially in the past several decades, 
Chinese people of all nationalities have carned out 
arduous struggles to defend national unification and 
independence and to achieve national liberation and 
people's democracy, and they have worked together in 
creating our socialist New China. 


Chinese people of all nationalities are now engaged in 
socialist modernization, which ts an extremely complex 
and formidable proyect. Comrade Mao Zedong pointed 
out that the unification of our country, the unity of our 
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people, and the unity of people of all nationalities are the 
basic guarantees for the sure triumph of our cause. To 
achieve the grand objectives of our socialist moderniza- 
tion dnve, we must make constant efforts to promote 
national sol:danty, arouse and pool together the poten- 
tually enormous creativity of people of all nationalities so 
that we can surmount all difficulties on our way and 
a-hueve final victory 


Some multinational countrmes today are beset with 
increasingly sharp ethnic problems, which have also 
given mse to social upheavals and divided their coun- 
tnes. We must be clearly aware of this problem. In 
China, a multsnational country with a long history, any 
upheaval and divisive attempts can cause disastrous 
consequencies. We must maintain a high degree of 
vigilance against the subversion and sabotage activities 
carned out by hostile forces under the banner of nation- 
alism, religion, and human mghts. We must depend 
closely on cadres and masses of all nationalities to fight 
separation, infiltration, and peaceful evolution and to 
safeguard national unification, oppose national division, 
and promote national solidarity. 


Some comrades maintain that ethnic issues and ethnic 
affairs should be the concern of minority regions. This 1s 
a misconception. During our long historical develop- 
ment, Chinese people of all nationalities have lived in 
large and compact communities. People of Han nation- 
ality, who are everywhere in the country, also live in 
compact communities of minority nationalities. In addi- 
tion to living in their own Communities, more than 23 
million people of minority nationalities also live in 
various parts of the country in small groups. Meanwhile, 
as a result of reform and opening up and the develop- 
ment of commodity economy, contacts among people of 
all nationalities have become increasingly closer and 
more frequent, creating more opportunities for cooper- 
ation. We can say that there is not a single place where 
the handling of ethnic affairs is not needed. Further- 
more, ethnic affairs involve political, economic, cultural, 
educational, and scientific and technological affairs, 
public health; and sports, and they involve all depart- 
ments and all quarters. Thus, they can only be accom- 
plished with concerted efforts exerted by people in 
society as a whole. This being the case, the cause of 
promoting national solidarity and progress is the 
common cause of people of all nationalities, and it is also 
a cause to be accomplished by them. It is clearly pre- 
scribed in the PRC Constitution that “citizens of the 
People’s Republic of China have the obligation to safe- 
guard national unification and solidarity of people of all 
nationalities in the country.” 


The party Central Committee has pointed out that, for 
the sake of promoting national solidarity and safe- 
guarding national unification, it is necessary to educate 
people in the country on Marxist-Leninist concept of 
ethnicity and on the party's ethr city policy. This edu- 
cation should become an important part of the state's 
ideological and political work. 
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The next 10 years will be a crucial decade for China's 
modernization drive, and also for the development and 
progress of Chinese people of all nationalities. We must 
hold even higher the banner of national solidarity and 
progress. promptly eliminate all factors unfavorable for 
national solidarnty, and continue to consolidate and 
develop socialist national relations characterized by 
equality, reciprocity, unity, cooperation, and common 
prosperity so that we can continue to expedite our cause 
of national solidanty and progress. 


Reform of Social Welfare System Planned 


HK1102020592 Beying CHINA DAILY in English 
11] Feb 92p]1 


[By Liang Chao: “State To Reform Welfare System] 


[Text] The government is to reform the socia! welfare 
system during the Eighth Five-Year Plan period (1991- 
95) to ensure care for millions of disabled, orphans, 
mental patients and the childless elderly. 


The reform will focus on establishing and perfecting 
community-based social services networks, by 
expanding the potential of existing welfare enterprises 
and institutions. 


The strategy will enable the social welfare system to 
expand in step with the rapid economic growth expected 
in the years to come. 


The Ministry of Civil Affairs also aims to streamline 
administration and improve existing services. 


Different types of welfare projects will be set up in 
different areas according to the local economic capacity. 


By 1995, the government expects to create job opportu- 
nities for 960,000 handicapped people in more than 
400,000 State-run welfare enterprises, with a corre- 
sponding increase in output value of 6 percent a year to 
reach 37 billion yuan ($6.7 billion). 


About 900 million yuan ($160 million) wil! be spent on 
up-to-date technology in 700 key welfare production 
projects. 


The government will also be looking for contributions 
from the public sector. 


State-run factories hope to turn out more artificial limbs, 
orthopaedic devices, special vehicles and wheelchairs for 
the disabled. 


Al present, about 75,000 childless elderly, homeless 
children or mental patients are cared for in urban welfare 
establishments. 
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Economic & Agricultural 


Qiao Shi Inspects Guangxi 27 Jan-3 Feb 
OW 0602144692 Beijing XINHUA Domestic Service 
in Chinese 0601 GMT 6 Feb 92 


[By GUANGXI PIBAO reporter Tan Xiancai (6009 
7359 2088) and XINHUA reporter Deng Guotian (6772 
0948 3240)) 


[Text] Nanning, 6 Feb (XINHUA)}—While inspecting 
old revolutionary areas in Guangxi recently, Qiao Shi, 
member of the Standing Committee of the CPC Central 
Committee Political Bureau, pointed out the need for 
impoverished areas to seize the good opportunities of 
developing the economy in the 1990's, give play to local 
advantages, map out ways to get rid of poverty, pay 
particular attention to doing a good job in the compre- 
hensive agricultural development, and strive to bring 
about a major change in the economy during the Eighth 
Five-Year Plan and in the 1990's. 


Qiao Shi visited Guangxi from 27 January to 3 February, 
accompanied by Zhao Fulin, secretary of the Guangxi 
Zhuang Autonomous Regional CPC Committee, Cheng 
Kejie, chairman of the Guangxi Zhuang Autonomous 
Regional People’s Government, Liu Mingzu, deputy 
secretary of the Guangxi Zhuang Autonomous Regional 
CPC Committee; Lin Chaoqun, member of the Standing 
Committee of the Guangxi Zhuang Autonomous 
Regional CPC Committee; and others. He covered more 
than 1,000 km along the rugged and rough mountain 
roads. In northwestern Guangxi, he extended Spring 
Festival greetings to the masses of all nationalities, of 
Bose, Tianayang, Bama, Donglan, Dahua, Duan, and 
Pingxiang, on behalf of the CPC Central Commitee and 
the State Council. Qiao Shi visited fruit growers and 
livestock breeders; held discussions with cadres and 
masses, visited soil erosion prevention and water conser- 
vancy projects, plants and enterprises in Shishan area; 
talked with poor peasants; inspected border trade, and 
heard briefings on the economic work from the autono- 
mous region's leading comrades. Qiao Shi was impressed 
with the spiritual outlook of the cadres and the masses in 
Guangxi'’s old revolutionary areas. He said they have 
inherited and carried forward the excellent work style of 
self-reliance and hard struggle and have achieved 
remarkable results by making tremendous efforts to get 
rid of poverty in the old revolutionary areas. He pointed 
out that owing to a poor natural environment, bad road 
network, and historical reasons, old revolutionary areas 
of Guangxi, Shishan area in particular, have a relatively 
low level of economic development and a greater per- 
centage of people who live in poverty: hence, the task of 
helping the poor is rather arduous. Therefore, leaders at 
all levels must have a strong sense of urgency and 
responsibility; closely adhere to the basic line of “one 
central task and two basic points”; further emancipate 
minds; step up the development pace; and, through the 
deepening of reforms and further opening to the outside 
world, develop the economy in a down-to-earth manner. 
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During the inspection, Qiao Shi took note of the many 
undeveloped slopes in mountainous areas and the lack of 
multiple production structures in those areas. He said 
that despite difficulties, these areas do have great poten- 
tials of developing economy. The key to developing the 
economy lies in upholding the idea of developing the 
scale of farming, in taking local conditions into consid- 
eration, and in doing a good job of comprehensive 
agricultural develo; ment. To improve the ecological 
environment and production conditions in Shishan area, 
it is necessary to encourage afforestation, step up work 
On irrigation projects, greatly develop multiple business 
operations and rural enterprises, and improve the road 
network. At the same time, it is important to develop 
education, raise the quality of laborers, and take the path 
of “relying on science and technology to invigorate the 
economy in mountainous areas.” He said that to help 
people in mountainous areas shake off poverty as soon as 
possible, leaders at all levels should earnestly implement 
the guidelines set forth at the Eighth Plenary Session of 
the 13th CPC Central Committee, foster a pioneering 
spirit, rely on their own efforts, engage in hard struggle, 
adopt multiple approaches, explore new ways, and help 
the masses shake off poverty and live a comfortable life. 


On 31 January, Qiao Shi traveled to inspect Pingxiang, a 
city on the southern border of the motherland. He visited 
border markets and got a first-hand look at the develop- 
ment of border trade. He stressed that since the Sino- 
Vietnamese relations have been normalized, we should 
promote a good neighborly and friendly relationship on 
the basis of the five principles of peaceful coexistence 
and the principle of mutual benefits and helping people 
become prosperous and invigorating the economy in 
border areas; further promote opening; enliven border 
trade; and help people of all nationalities live in har- 
mony and get rid of poverty as soon as possible. 


Qiao Shi pointed out: While developing the economy, we 
should treasure the hard-earned stable and united political 
situation and maintain social stability. All levels of cadres 
should go to work among the masses, tackle real problems, 
and further cement the relationship between the party and 
the masses. It 1s necessary to strengthen party building, 
particularly the enhanced building of various levels of 
leading bodies and the grass roots. improve party style, and 
oppose corruption. It 1s also necessary to mobilize all social 
forces to do a good job on the comprehensive management 
of social order so as to create a good social environment for 
economic construction. 


Official Interviewed on Economic Issues 


OW2001055892 Beijing XINHUA Domestic Service 
in Chinese 1526 GMT 19 Jan 92 


[By reporter Wu Shishen (0702 1102 3234)j 


[Text] Beying, 19 Jan (XINHUA}—As the Chinese 
economy has improved noticeably, how should we assess 
a number of difficult and hot issues in our current 
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economic life? A XINHUA reporter recently inter- 
viewed a senior official of the State Statistical Bureau on 
these issues. 


[Reporter] Various indicators concerning the quality of 
the national economy showed an accelerating trend last 
year. Some comrades view the trend as a symptom of an 
overheated economy. What is your opinion with regard 
to this issue? 


[Official] We believe that the indicators for production, 
construction, consumption, and other aspects of the 
Chinese economy—which had picked up in 1991 fol- 
lowing the economic retrenchment of the preceding two 
years—manifest a noticeable recovery and generally 
speaking do not indicate an overheated economy. This is 
because, first of all, we have maintained a balance 
between overall supply and demand for three consecu- 
tive years, ever since the economic retrenchment was 
started. in 1991 the differential rate between total supply 
and demand was kept controlled below the normal 5 
percent; the balance between credit and loan, material 
supply and demand, and foreign exchange receipt and 
disbursement was also maintained. Second, judging 
from the supply side, the agricultural harvest and a 
steady growth in industrial production have ensured an 
ample supply of goods for three years in a row. Third, 
judging from the demand side, there has been a relatively 
stable recovery in the domestic demand: Demands for 
consumer goods have grown at a normal rate, and the 
consumer mentality has basically remained normal; sav- 
ings deposits have increased steadily; and purchases of 
bonds, stock certificates, and other monetary assets by 
residents have increased markedly. Investment in fixed 
assets by all of society has increased at a basically 
appropriate rate commensurate with economic growth of 
the same year. Of course, with the completion of the 
tasks of economic retrenchment, we should exercise 
effective overall control and regulation and should guard 
against inertial economic growth and the emergence of 
overheated economy. This is primarily because the 
number of newly started projects has suddenly increased; 
there are tendenciess for an excessive scale of projects 
under construction and for small-scale projects. We 
should pay keen attention to these issues and should not 
let them spread unchecked. 


[Reporter] Bank loans and money supply have increased 
by a fairly large margin in the past two years, showing 
increasing pressure for inflation. Some comrades worry 
that such potential inflation will lead to real high infla- 
tion . 


[Official] We believe the possibility for real high infla- 
tion is slim in the near future. First, with the economy 
resuming a normal growth rate, effective supply will 
increase, and supply and demand will be basically bal- 
anced. Second, a portion of newly increased loans have 
been converted into production reserves, newly added 
fixed assets, and funds for products and semi-finished 
products. Third, so far market price rises have been 
triggered mainly by structural readjustment of prices, 
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and increase in demand is still a relatively small factor in 
price hikes. Fourth, new hot issues have emerged in 
consumption among urban residents. However, in rural 
areas—because of limited increase in the residents’ pur- 
chasing power and restrictions of their consumption 
pattern—the increase in consumption is relatively steady 
and slow and thus can restrain market price rises. Of 
course we should be watchful against potential inflation. 
This is because, first of all, the cost of products manu- 
factured by enterprises has increased year after year, and 
can possibly lead to price rises. Secund, the margin of 
price rises is already relatively lgh in large- and 
medium-sized cities and has begun to affect the men- 
tality of some consumers. 


[Reporter] Despite an improvement in the current eco- 
nomic situation, the state's financial difficulties have 
further escalated. Is this, as some comrades have said, 
“an indication of the aggravating economic situation?” 


[Official] We believe the imbalance between revenues 
and expenditures is an outstanding problem in the 
current economic life which has impeded the state from 
strengthening its capability for overall control and regu- 
lation. This problem indeed merits our keen attention, 
but it should not hinder our assessment with regard to 
the improved economic situation. First, the financial 
difficulties are by-products of a steady economic devel- 
opment. They have arisen on the basis of the balance 
between credit and loans, material supp'y and demand, 
and foreign exchange receipt and disbursement; they 
have not been caused amidst economic recession. The 
growing financial deficit of the state is a result of 
expenditures increasing at a faster rate than i evenues. 
Therefore this is a problem in the course of advance- 
ment. Second, there has been a conspicuous change in 
the structure of funds, and the role of budgetary funds 
has been relatively weakened. Since the implementation 
of the reform and opening up policy—and along with 
reinvigoration of the economy—budgetary funds, extra- 
budgetary funds, and credit funds have gradually formed 
the three main pillars of funds. Third, diversified sys- 
tems of economic ownership have brought about fairly 
big changes in economic development and the increase 
in financial revenues. However, in the development of 
non-publicly-owned economic sectors, they failed to 
make contributions to the state finance commensurate 
with their growth because of the state’s initial preferen- 
tial treatments—such as tax reduction, low tax rates, and 
tax exemption—for non-publicly-owned economic sec- 
tors, because of an inadequate macro regulatory mecha- 
nism for distributing incomes, and because of an inef- 
fective taxation system and other economic levers. 
Moreover, the poor economic efficiency of state-owned 
enterprises also affected the increase of financial reve- 
nues. Fourth, along with the development of the 
economy, all of society has gradually built up its finan- 
cial strength and has become better off. Hence the 
phenomenon vf “coexistence in three aspects” has 
arisen, that 1s the coexistence between tight budgetary 
funds and relatively superfluous extra-budgetary funds, 
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between the financial deficit and foreign exchange sur- 
plus, and between state financial difficulties and 
increasing savings by residents. 


[Reporter] Poor economic efficiency remains a problem 
of universal concern. Why does the improvement of 
economic efficiency remain slow when the economic 
growth rate has accelerated? 


[Official] In viewing society and the national economy as 
a whole, we believe that efficiency has been incremen- 
tally improved. In the past two years, per capita GNP 
increase averaged by about 4.5 percent, while per capita 
national income grew by about 4 percent annually. 
People are referring to their low microeconomic returns 
as slow improvement of efficiency. Although the 
declining economic performance in industry came to an 
initial halt in 1991, no breakthrough was made in poor 
efficiency; many enterprises continued to run in red; 
annual profits were down by 14.2 percent over the 
previous year. 


The low-profit operations of enterprises have been 
caused, first, by rising costs and a shift in profits. A series 
of measures adopted by the state during the economic 
retrenchment—such as reforming the pricing system 
nationwide, increasing wages of workers and staff, read- 
justing foreign exchange rates, and increasing the cate- 
gories of taxes—became the new factors for enterprises’ 
declining profits; a portion of the profits earned by 
enterprises has been shifted to non-industrial sectors. 
Second, the lingering effects of repeated construction 
and aimless importation projects carried out before the 
economic retrenchment have not been eliminated, and 
many expensive and lucrative production facilities for 
processing industries have been laid idle. Of course the 
optimization of resources has also been adversely 
affected by poor managerial and operational quality of 
enterprises, their slow technological progress, their man- 
agerial mechanisms which fail to keep up with the new 
situation of developing planned commodity economy, 
the pricing relations which have yet to be straightened 
out, and the inability of superior enterprises to triumph 
over inferior ones. Fundamentally speaking, poor enter- 
prise efficiency is a comprehensive reflection of the 
inadequate mechanisms of the system which combines 
economic planning with market regulation. This shows 
that in order to improve the performance of enterprises 
in a true sense, it is imperative to deepen reforms. 


Article Views Progress of Price Reform 
HK1002050092 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 1, 6 Jan 92 pp 10-11 


[Article by Bi Jingquan (3968 0064 3123) and Gou 
Quanlun (4578 0356 0243): “Price Reform in Course of 
China’s Economic Improvement, Rectification’’] 


[Text] Price reform never ceased during the three years 
of economic improvement and rectification. By taking 
advantage of checked inflation, we vigorously readjusted 
the price structure and reformed the price management 
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system, which resulted in remarkable progress being 
made in price reform while curbing inflation and 
keeping price rises under strict control. 


Inflation Effectively Brought Under Control 


China’s economic life was seriously hit by inflation in 
1988, when retail prices spiraled every month. As a 
consequence, the Chinese Government decided to tem- 
porarily slow down the pace of price reform and concen- 
trate efforts on improving the economic environment 
and rectifying the economic order. Thanks to the 
common efforts of the people of the whole country, the 
scale of capital construction has been curtailed by a wide 
margin and growth in consumption brought under con- 
trol. Bumper agricultural harvests were reaped for two 
consecutive years—1989 and 1990—and grain output 
hit an all-time high. Despite serious floods in i991, the 
harvests reaped were second only to the bumper harvest 
in 1990. Government at all levels increased human and 
material resources to develop the “vegetable basket” 
project, which ensured an ample supply of nonstaple 
food in urban markets. Because of changes in the mac- 
roeconomic environment, the trend of retail price mses 
slowed down beginning in the second quarter of 1989. 
Compared with retail price indices of the same period in 
the previous year, the rate went as high as 27.9 percent in 
February 1989 and gradually dropped to below 10 per- 
cent in October 1989 and then to around 4 percent in 
1990. By August 1990, the rate had dropped to a low of 
0.4 percent. Thanks to the later price readjustment of 
some consumer goods, price indices recovered gradually 
and reached 2.2 percent by the end of 1990. The average 
price level for 1990 remained at 2.1 percent, 16 percent 
lower than in 1986 and the lowest level since 1984. 
Prices remained stable in 1991, the average from Jan- 
uary to October rose only 2.7 percent compared with the 
same period of 1990. In a short period of only two years 
or so, China rapidly checked serious inflation. More- 
over, market prices were stable for 20 successive months. 
This is indeed one of the major successes of China's 
economic improvement and rectification. Undoubtedly, 
checked inflation and stable market prices have created 
a fine economic environment for promoting price 
reform. 


Price Structure Tends Toward Rationality 


On the premise of the control exercised over the general 
price level and making the most of the favorable oppor- 
tunity of the initial successes scored in economic 
improvement and rectification and the slowdown in 
price hikes, China accelerated readjustment of the price 
structure beginning in the fourth quarter of 1989. 
Remarkable progress has been made in reform of the 
price system, which was mainly manifested in the fol- 
lowing: 


—In farm produce prices, the state drastically increased 
the purchase price of grain and other major farm 
produce, thus putting an end to the low level of state 
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purchase prices. In 1989, the state increased the pur- 
chase price of grain by a wide margin. Wheat, rice, and 
maize prices rose by an average of 16 percent, second 
only to the price rise in 1979. The purchase price of 
cotton, which increased twice in 1989 and 1990, rose 
from 196 yuan per 50 kg to 300 yuan, an increase of 53 
percent. In 1990, the state also increased the prices of 
vegetable oil, tobacco, sugar, and other major cash 
crops. Readjustment of the prices of these products 
brought an end to the situation where market prices 
and negotiated prices were higher than those set by the 
state, reduced differences between listed and market 
prices and between listed and negotiated prices, 
brought the internal price parity of farm produce to a 
rational level, and vigorously promoted farm produc- 
tion. 


—In industrial means of production, beginning from the 
fourth quarter of 1989, the state increased the prices of 
crude oil, coal, electricity, metallurgy, nonferrous 
metals, salt, and other energy and essential raw mate- 
rials, which further rationalized the price parity of the 
industrial means of production. 


—In the service prices of transportation, posts and 
telecommunications, and other basic industries, the 
state sharply increased the price of transportation, put 
an end to the irrational prices of postal services which 
had remained low for a long time and created condi- 
tions for the construction and development of trans- 
portation, communications, and other basic facilities. 


—The state sharply decreased the exchange rate of the 
Renminbi, extended the scope of changing imported 
commodities to evaluation by agents, drastically cut 
the state’s subsidies to foreign trade, and reduced the 
difference between the Renminbi listed exchange rate 
and the market regulated exchange rate. 


—In daily necessities and consumer goods, the state, in 
compliance with the effect of the price readjustment of 
basic products, increased retail prices for a large 
number of consumer goods and particularly took a 
step ahead in readjusting purchase prices of grain and 
edible oil. In May 1991, the state sharply increased the 
retail prices of rationed grain and oil. This was the 
largest readjustment made in rationed grain and oil 
prices since the mid-1!960's. 


According to preliminary calculations, if prices of the 
above mentioned five major categories of products read- 
justed since the fourth quarter of 1989 are totally 
reflected, the price readjustment would involve a total of 
90 billion yuan. Large numbers of products, a huge sum 
of capital, a wide scope, and the great extent of the price 
readjustment involved in a short period of only two 
years are all unprecedented since reform was introduced 
in 1979. 


Price reform over the past two years or so has turned out 
remarkable effects. 
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First, marked progress has been made in the rationaliza- 
tion of price parities. The difference between listed and 
market prices of grain was reduced from 100 percent in 
1988 to 70 percent. Difference between means of pro- 
duction prices included in the plan and those not 
included in the plan has also been narrowed and some 
products have approached international market price 
levels. A big change has been effected in the excessively 
low prices set by the state for basic industries. Moreover, 
price parities between energy and raw materials and 
processing industries, of fuel for civilian use, and 
between crude oil and oil products have been rational- 
ized. 


Second, basic industries have been enhanced. Over the 
Past two years or so, readjustment of the price structure 
has focused on agriculture, energy, transportation, and 
other basic industrial departments of the national 
economy. In the price readjustment of coal, crude oil, 
railways, and electricity, we established special construc- 
tion funds for these four areas, which produced a far- 
reaching influence on increasing the development 
capacity of these basic industries and accelerating the 
readjustment of the economic structure. 


Third, effective control has been exercised over increases 
in financial subsidies. Over the past two years or so, the 
effect of price increase of basic products on the market 
was shifted onto corresponding price readjustment of 
follow-up products, which did not increase financial 
subsidies. In the course of price reform. financial subsi- 
dies were controlled and reduced by increasing prices of 
rationed grain and oil, curtailing sales of grain sold at the 
original price, lowering the Renminbi exchange rate. 
extending the scope of evaluation of import commodi- 
ties by agents, and increasing the prices of public trans- 
portation, water, and coal. These measures played an 
important role in bringing about a balance between 
revenues and expenditure. 


Deepened Reform of Price Management System 


During the period of economic improvement and recti- 
fication, reform of the price management system con- 
tinued. It was mainly manifested in the following: 


—The state gradually reduced its direct interference in 
prices. During the initial period of economic improve- 
ment and rectification, the state enhanced direct inter- 
ference in and indirect control over prices for the sake 
of keeping retail price hikes under control. Regarding 
price readjustment of commodities under the manage- 
ment of some local governments, the practice of 
submitting applications directly to the State Council 
was applied. To check excessive price hikes, the prac- 
tices of submitting a report to a higher body, putting 
the report on record, setting a price limit, and deter- 
mining the difference between purchases and mar- 
keting were adopted for commodities whose prices 
were regulated by the market and were closely related 
to the people’s livelihood. These measures were abso- 
lutely necessary for checking inflation and keeping the 
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general price level under control. Thanks to the results 
attained step by step in economic improvement and 
rectification, the state gradually revoked the above- 
mentioned practices. Apart from some varieties, the 
method of grade management has been resumed for 
commodities whose prices are determined by the state. 
Regarding commodities regulated by the market, the 
restraining practices of submitting reports to a higher 
body and putting them on record have all been 
revoked. Means of production prices not included in 
the plan have basically dropped to a level below that 
set by the state. 


—The proportion of prices controlled by the state 
dropped step by step. Following the three-year long 
economic improvement and rectification, instead of 
expanding, the scope of prices set by the state reduced 
with the increase in the amount of ex-budgetary prod- 
ucts. According to a survey of farm produce purchases, 
total retail sales of consumer goods and income from 
sales of the means of production, the proportion of 
prices set by the state accounted for 25 percent; by 
state guidance prices, 23.4 percent; and those by 
market regulation, 51.6 percent. Of retail sales of 
consumer goods, the proportion of prices set by the 
state accounted for 29.8 percent; state guidance prices, 
17.2 percent; and market regulation, 53 percent. Of 
industrial production materials sales, the proportion 
of prices set by the state accounted for 44.6 percent: 
state guidance prices, 19 percent; and market regula- 
tion, 36.4 percent. Moreover, of the foreign exchange 
used for imported commodities, the practice of the 
evaluation of domestic products will continue to apply 
in grain, chemical fertilizers, wood pulp, and interme- 
diate farm chemicals, while prices for most imported 
commodities will be evaluated by agents. Foreign 
exchange used for imported commodities based on the 
agent system accounts for 90 percent of the total. In 
farm produce and the consumer goods market, we 
have initially implemented the practice of the state 
exercising control over the prices of a small number of 
commodities, while allowing the prices of most of the 
commodities to be regulated by the market. 


—We further strengthened legislation, inspection, and 
supervision related to prices. Over the past three years 
or so, the state has promulgated a number of regula- 
tions including “Regulations on Collecting Charges 
and Putting Goods on Sale With Their Prices Clearly 
Marked.’ A number of provinces, autonomous 
regions, and municipalities have implemented the 
license system for enterprises to determine prices and 
collect charges, further standardizing pnce manage- 
ment. A dozen cities nationwide have established a 
price regulation fund system for nonstaple foods and 
strengthened the means of regulation and control over 
goods necessary for the people's livelihood. Price 
management work has also been further enhanced in 
rural areas. A dozen provinces have set up price 
management organs in towns with a developed com- 
modity economy. These are all useful attempts and 
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explorations aimed at deepening price reform. In 1989 
and 1990, a total of 1.9 million legal violations 
involving prices were handled nationwide and the 
amount of money confiscated and fines imposed 
totaled 2.9 billion yuan. The work conducted 
throughout the country to screen and rectify all kinds 
of administrative charges brought about a favorable 
change in the price order. 


During the period of economic improvement and recti- 
fication, China made marked progress in price reform 
and also accumulated rch experience. Nevertheless, 
there are still many problems in prices and price reform 
ahead faces arduous tasks. According to relevant depart- 
ments, the blueprint for price reform will be: In light of 
the policies and principles of the “Outline for the Eighth 
Five-Year Plan and 10-Year Program for National Eco- 
nomic and Social Development,” structural readjust- 
ment of prices and reform of the price management 
system will continue on the premise of keeping general 
retail price hikes under control, and a price management 
system suited to a planned socialist commodity economy 
and the integration of a planned economy with market 
regulation will be gradually established to give full play 
to the lever role of prices and promote readjustment of 
the economic structure and national economic develop- 
ment. 


Daily on Tibet's Economic Decisionmaking Power 
HK0702144492 Beijing RENMIN RIBAO in Chinese 
24 Jan 92 p 3 


[(“Tidbits” column: “What Decisionmaking Power Does 
Tibet Have in Economic Construction””’] 


[Text] To accelerate growth in Tibet's economic and 
cultural construction, the central government has 
adopted a series of special and flexible policies toward 
Tibet. In all economic fields it has relaxed policies and 
made concessions to benefit the people. 


In agriculture and anima! husbandry, a policy has been 
instituted under which “the land is turned over to 
households for their use and independent operations, 
and this will remain unchanged for a long time to come™ 
and “livestock 1s turned over to households for private 
possession and rearing and independent operations, and 
this will remain unchanged for a long time to come.” 
Agriculture and animal husbandry are exempt from tax 
collection, and peasants and herdsmen can buy and sell 
their products freely. In industry and commerce, a policy 
of supporting national! handicrafts industries and 
encouraging the development of collective and indi- 
vidual industry and commerce has been implemented. In 
foreign economic relations and trade, the state gives 
special preferential treatment and consideration to the 
Tibet Autonomous Region, which has the mght to issue 
licenses for the import and export of various commodi- 
ties and to retain all foreign exchange earnings without 
having to turn them over to central finances. Tax rates 
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for the Tibet region’s import and export commodities 
are lower than the nation’s unified tax rates. 


Tian Jiyun on Rural Economy, Role of S&T 


OW 1002135292 Beijing XINHUA Domestic Service 
in Chinese 0553 GMT 10 Feb 92 


[Text] Beijing, 10 Feb (XINHUA)}—On 9 February, 
KEJI RIBAO [Science and Technology Daily] carned a 
speech by Tian Jiyun, vice premier of the Stare Council, 
at a forum on integrating agriculture, science and tech- 
nology, and education. He stressed that such integration 
is the fundamental way to bring about a comparatively 
well-off staie in the countryside. 


Tian Jryun said: The only way to bring about a “com- 
paratively well-off state” im the 1990's ts to rely on 
scientific and technological advancement, improve the 
quality of workers, and train large numbers of qualified 
personne! who master modern science and technology. 


Elaborating on his three ideas in connection with this, 
Vice Premier Tian Jiyun said: 


First, 1s it possible to bring about a “comparatively 
well-off state” in the rural area in the 1990's? Our answer 
is definite: It 1s absolutely possibie. 


Recently, the “decision” made by the Eighth Plenary 
Session of the 13th CPC Central Committee gave the 
mass of peasants the utmost reassurance. As long as we 
unswervingly, comprehensively, and fully implement the 
decision of the eighth plenary session, the peasants will 
continue to maintain and give play to their productive 
enthusiasm and sustain the vigor of agricultural produc- 
tion. Stabilizing and improving the party's basic policy 
toward rural area remains the most important factor for 
bringing about a “comparatively well-off state” in the 
1990's. The enthusiasm of human beings is the most 
fundamental element of all productive forces. All mea- 
sures need to be implemented by people and are useless 
without the people's enthusiasm. Therefore, we must 
stabilize and improve our rural policy. If we persist in 
stabilizing and improving the policy, the realization of a 
“comparatively well-off state” will be guaranteed. 


Second, do we have the conditions for bringing about a 
“comparatively well-off state?’ My answer 1s also defi- 
nite: The conditions are pretty good. 


In the first place, the crop-planting industry still has 
great potential. This does not necessarily mean 
expanding the planting area. Emphasis should be placed 
on efforts to increase the per unit area yield. Al present, 
our per unit area yield is only 250 kg. The total output of 
the nation’s 1.5 billion mu of farmland will increase by 
75 billion kg if the per mu yield 1s raised by an average of 
50 kg, and will increase by 150 billion kg if the latter is 
raised by 100 kg. By what means can we increase the per 
unit area yield” It is none other than science and tech- 
nology 
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In the next place, we have all the conditions needed to 
further expand the field of agricultural production, 
exploit new resources, and develop the range and quality 
of agricultural production. We should foster an idea of 
macroagriculture. Modern agriculture should not be con- 
fined to crop production, but should include forestry, 
animal husbandry, fishing, all kinds of aquatic breeding, 
as well as water conservancy, which serves as the life- 
blood of agriculture. Diversification and all-around 
development of crop production, forestry, animal hus- 
bandry, sideline production, and fishing mean devel- 
oping the range and quality of agriculture. 


Next, we should readjust the structure of agricultural 
production and emphasize high quality and efficiency. 
The emphasis of agricultural production should not be 
placed solely on quantity, but also on quality and effi- 
ciency. We should make it possible for the peasants to get 
better incomes from the same quantity of commodities 
they produce. This 1s also an important way to help the 
peasants get better off and lead fairly comfortable lives. 


Another question 1s, it takes more than solely relying on 
crop production, diversification, and high quality and a 
high return of agricultural produce to develop the rural 
economy. To bring about a “comparatively well-off 
State” in the countryside in the coming decade and then 
proceed with the next step of modernization, we must 
vigorously develop the secondary and tertiary industres, 
especially village and town enterprises, and transfer a 
considerable fraction of the work force in the plantation 
sector to nonagricultural industries. We need a major 
breakthrough in this regard. To really bring about a 
“comparatively well-off state’ as well as modernization. 
we cannot focus our attention only on agriculture. He 
who realizes this question earlier than others and acts 
swiftly and properly with greater determination will gain 
the initiative in rural development. 


Third, the key to transforming our favorable conditions 
into a real-life productive force lies in promoting scien- 
tufic and technological advancement in the countryside, 
improving the peasants’ knowledge of science, and 
training large numbers of qualified personne! who can 
master modern science and technology 


Having visited many places and made comparisons in 
state development in these places. we deeply realized 
that production levels and work standards do vary with 
the quality of the peasants and cadres. To develop 
agricultural productive forces and bring about a “com- 
paratively well-off state.” we must pay attention to 
science and technology as well as qualified personnel. If 
science and technology are called the motivating force 
behind the development of agriculture and the rural 
economy, I would say personne! who have scientific and 
technological expertise are the foundation of this mot- 
vating force. Science and technology will never turn into 
a productive force in the absence of personne! with a 
certain level of scientific knowledge. To integrate agr- 
cultural development with scientific and technological 
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development as well as intellectual development is to 
meet the objective need of productive forces’ develop- 
ment. 


The importance of this forum simply lies in its purpose 
to draw attention to the integration of agriculture, sci- 
ence and technology, and education. Integrating agricul- 
ture, science and technology, and education 1s the most 
fundamental way to bring about a “comparatively well- 
off state.” There never will be modernization in rural 
areas without the integration of agriculture with science 
and technology as well as education. It 1s necessary to 
approach this question from such a high plane. From 
now on, we should place the integration of agriculture, 
science and technology, and education on the agenda so 
that we can study and pay attention to it. Integrating 
agriculture, scrence and technology, and education 1s 
beneficial to the three fields individually. To agriculture, 
it promotes the further emancipation of productive 
forces, to screntific research bodies, it provides scope for 
their abilities. and to education, it strengthens the sense 
of direction and objectives and brings about an even 
healthier development. As such, it forges a sound oper- 
ating mechanism in which the three interdependent 
fields give impetus to one another. 


Article Discusses Deepening Rural Reform 


HK 1002020492 Beying RENMIN RIBAO in Chinese 
22 Jan 92 p § 


[“Deepen Reform, Open Up Wider” column by Xu 
Fenguian (1776 6646 6343): “Several Questions on 
Deepening Rural Reform”) 


[Text] The “CPC Central Committee Decision on Fur- 
ther Augmenting Agnculture and Rural Work” adopted 
at the Eighth Plenary Session of the | 3th Central Com- 
mittee points out: “Agriculture 1s the base for economic 
development, social stability, and the country’s indepen- 
dence. The peasant and rural issues are always the basic 
issues in the Chinese revolution and construction. 
Without the stability and comprehensive progress in 
rural areas, stability and comprehensive progress of the 
whole society would be out of the question. Without the 
peasants being comparatively well-off, 11 would be 
impossible for the whole nation to become compara- 
tively well-off. Without agncultural modernization, the 
modernization of the entire national economy would be 
out of the question.” Regarding the agricultural, peasant, 
and rural issues today, the crux lies in making a still 
longer stride in adhering to deepening socialist reform on 
the basis of the tremendous accomplishments scored in 
rural reform over the past |0 years and more. 


1. The Essential Connotation of the Two-Tiered 
Agricultural Managerial Structure 


The implementation of the contract responsibility 
system on a household basis with remuneration linked to 
output in the main in agriculture 1s an important reform 
in the agricultural operational and managerial structure. 
It has changed the former operational and managerial 
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way characterized by “excessive centralization and too 
ngid unification” implemented by the collective eco- 
nomic organization of the people's commune into an 
operational and managerial way characterized by “the 
combination of unification and separation on a house- 
hold basis,” namely the two-iered managerial structure, 
implemented by the collective economic organization. 
By no means does that negate the agricultural collective 
economic Organization, nor does it mean negating the 
road of collectivization of China's agriculture. 


The collective economic organization's implementation 
of the responsibility contract system on a household 
basis with remuneration linked to output does not mean 
“dividing the land and going it alone,” nor does it mean 
changing the contracted responsibility with land on 
household basis, “returning to the big crowd,” or “eating 
from the same old pot” again. Completing and perfecting 
the two-tiered agricultural managerial structure itself 
includes completing and perfecting the contract respon- 
sibility system on a household basis with remuneration 
linked to output as well as the unified management of 
collective economic organizations, the contracted rela- 
tionship with production materials, including land, 
should be stabilized, completed, and perfected, while 
giving full play to the unifying function of cooperative 
economic organizations at township and village levels to 
provide necessary service for contracted managerial 
responsibility on a household basis. However, should the 
responsibility contract system on a household basis with 
remuneration linked to output deviate from the collec- 
tive economic organization and the play of its unifying 
function, contracted household responsibility would lose 
its main body. Without collective economic organiza- 
tions that contract out projects, no individual household 
contractors would exist, such “household management” 
would become individual small-scale peasant economy 
in essence, while deviating from the socialist onentation 
of agricultural development. Likewise, deviating from 
the separate management of contracted households, the 
peasants’ enthusiasm for production would not be given 
full play, the agricultural collective economy would lose 
its vitality for management, and the advantages of the 
collective economic organizations would not be given 
full play. In a certain sense, the important accomplish- 
ments scored in the | 2-year rural reform would go down 
the drain. 


The keys to deepening rural reform in the 1990's are to 
adopt powerful measures to establish, complete, and 
perfect rural cooperative economic organizations on the 
basis of doing a good job of rural socialist ideological 
education in a down-to-earth way, stabilize, complete, 
and perfect the contract responsibility system on a 
household basis with remuneration linked to output. 
actively develop socialized services to stabilize, com- 
plete. and perfect the two-tiered agricultural managerial 
structure on the tiers of “unification” and “separation”: 
and gradually augment the collective economic strength. 
These are the crucial steps to insure China's agriculture 
developing along the socialist onentation. 
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2. Stabilize, Complete, and Perfect the Contract 

on a Household Basis With 
Remuneration to Output in the Main 


To stabilize agriculture, it 1s imperative to stabilize 
effective policies in the rural areas, especially, the con- 
tracted responsibility with land. Presently, however, the 
contract responsibility system on a household basis with 
remuneration linked to output 1s incomplete and imper- 
fect and calls tor adopting measures to make it continu- 
ously complete and perfect under the prerequisite of 
stability. (1) It as necessary to stabilize, complete, and 
perfect the contracted responsibility with land on the 
basis of adhering to the collective ownership of land. As 
long as the methods of contracted responsibility are 
reasonable. with the peasants basically satisfied, they 
should not be changed. By no means should contracted 
land be arbitrarily recovered under the pretext of “aug- 
menting the collective economic strength.” 


(2) It is necessary to stabilize, complete, and perfect the 
existing distribution method of “insuring the state, with 
a sufficient amount retained by the collective and the 
remainder going to the individuals,” which in its nature 
embodies the principle of distribution according to 
work. 


(3) It 1s necessary to insure that the say of contracted 
households in operation and management matters will 
remain unchanged. The peasants can farm the con- 
tracted land by suiting measures to local conditions 
based on the national plan; they may market or operate 
the harvests on contracted land on their own within the 
realm of the state policies to invigorate circulation of 
farm and sideline produce. It 1s necessary to complete 
and perfect the input accumulation mechanism on con- 
tracted land and end the phenomenon of laying the land 
in waste. Regarding constructive input for improving 
production conditions, especially building farmland and 
water conservancy works, the collective may organize 
and mobilize the peasants’ participation in a unified way 
to enlarge labor accumulation. Governments and eco- 
nomic and technological departments at all levels should 
create a sound policy environment as well as material 
and technological conditions for the peasants to manage 
on their own. 


(4) It is necessary to stabilize, complete, and perfect the 
peasants’ land use right on contracted land in a fixed 
direction. Great attention should be paid to economizing 
arable land. Peasants are encouraged to reclaim waste- 
land under the condition of not affecting the agricultural 
ecological environment. 


(5) It is necessary to complete and perfect the system of 
transferring any surplus agricultural work force. Under 
the prerequisite of insuring the work force for intensive 
agricultural management, surplus agricultural work force 
are allowed to work part-time or transfer to other trades 
according to the need and possibility, to engage in proper 
and legitimate management to become well-off through 
diligent work. 
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(6) It 1s necessary to complete and perfect the system of 
training the rural work force for employment and to 
incessantly improve their level of knowledge in culture 
and science and technology to improve the work force's 
qualities to meet the need of “reinvigorating agriculture 
with science and technology.” 


3. ey | Complete, and Perfect Rural Cooperative 
Economic Organizations, Further Complete and Perfect 

the Two-Tiered Agricultural Managerial Structure 

It 1s umperative to establish, complete, and perfect rural 
cooperative economic organizations to complete and 
perfect the unified managerial tier, augment the admin- 
istration of contracted responsibility and the collective 
economic strength. Under the condition of the unifying 
functions being gravely weakened or having disappeared 
and collective economic organizations disintegrated in 
many parts of China, the primary tasks of establishing. 
completing. and perfecting rural cooperative economic 
organizations and completing and perfecting agricultural 
two-tiered management have become the keys to deep- 
ening rural reform. We should not waver or doubt on this 
point. 


The agricultural two-tiered manageral structure is the 
organic dialectical unity of two managerial tiers, “cen- 
tralization” and “separation.” The household is the 
subject in the contracted household responsibility 
system. However, what is the main body in the unified 
managerial tier? It is the rural cooperative economic 
Organizations, of course. Aiming at the condition by 
which the main body in the “centralized” tier of some 
areas is not explicit and its functions weakening when 
completing and perfecting the agricultural two-tiered 
managerial structure, we should substantiate and aug- 
ment the collective unified managerial tier to further 
make explicit the necessity of establishing, completing. 
and perfecting the collective unified managerial tier as 
well as the subjective role of rural cooperative economic 
Organizations in the unified managenal tier on the basis 
of stabilizing and completing the contract responsibility 
system on a household basis with remuneration linked to 
output. 


While setting forth the need to establish. complete, and 
perfect rural cooperative economic organizations, by no 
means are we advocating the restoration of the old 
structure, nor does it mean retrogression. The base of the 
contract responsibility system on a household basis with 
remuneration linked to output should never be shaken or 
the place and accumulative capability of household 
management weakened. The implementation of the con- 
tract responsibility system on a household basis with 
remuneration linked to output proceeding from giving 
play to the peasants’ enthusiasm. To develop collective 
unified management with stress on “combining unifica- 
tion and separation, two-tiered management” should 
better tap the potential of the system of contracted 
household responsibility, give full play to the advantages 
of the collective economy, and further emancipate the 
rural productive forces. 
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To develop the village-level economy and augment the 
collective economic strength are key to giving full play to 
the collective economic organizations’ “centralized” 
function. If a village-level economic organization 1s void 
of strength, it would lack attraction and rallying force, 
and it would be difficult for it to conduct work in 
administration, coordination, organization, mobiliza- 
tion, and rendering services. However, in the course of 
developing the collective economy, we should do our 
best to avoid retrogression to “the big crowd,” with 
special attention paid to proceeding from local condi- 
tions and relying on the gradual strengthening through 
the production development and accumulation of the 
collective economic organization itself. By no means 
should we be overanxious for quick success and rush 
headlong into mass action, nor should we adopt the 
method of recovering contracted land. 


Based on the experiences of various places, to fully give 
play to the role of the collective economic organization 
in the “centralized” role in service, a good job must be 
done in the following: 


(1) Planning for the capital construction of farmland in a 
unified way, augmenting the employment and adminis- 
tration of such matenals, and technological equipment 
as farming machinery, water conservancy and granarics. 
and giving full play to the advantages in the resource of 
the work force to augment strength in fighting natural 
disasters 


(2) Rationally planning for the production setup, orga- 
nizing agricultural development in a comprehensive 
way. and further developing medium and low-yield plots 
to improve overall production capability 


(3) Unfolding unified services to contracted households. 
Based on the principle of “centralizing those items 
suitable for centralization, and separating those suitable 
for separation,” services are to be rendered regarding 
some items which are beyond an individual household or 
are production links that do not pay, or are important 
and difficult ones involving pre- and post-production as 
well as the spread of agricultural know-how, cultivation 
of good breeds, marketing, storage. and transportation of 
farm produce 


(4) Suiting measures to local conditions in actively and 
soundly developing rural enterprises and collective 
undertakings to augment the collective economic 
strength and transferring surplus agricultural work force 
in a planned way 


(5S) Correctly handling the relationships between the 
State. the collective. and the individual. Augmenting 
management and operation as well as financial admin- 
istration and establishing. completing. and perfecting the 
administrative system of contracted responsibility, the 
labor accumulation system, finance administrative 
system, and cooperative fund system, while doing a good 
yob of controlling and spending collective wealth. And. 
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(6) Augmenting work in rural ideological education, 
while occupying the rural front with socialist ideology. It 
iS necessary to cultivate the peasants ideological con- 
cepts of cherishing the state, the collective, and socialism 
and implement the party's various rural economic poli- 
cies to do a good job of building cooperative economic 
organizations. 


4 Socialized Services in a Sure and 
— + pee ina 


To develop socialized services 1s the requirement of 
developing rural social productive forces and the 
planned commodity economy as well as of stabilizing, 
completing, and perfecting the two-tiered agricultural 
managerial structure with the contract responsibility 
system on a household with remuneration linked to 
output as the foundation. In places where rural cooper- 
ative economic organizations have been founded, com- 
pleted, and perfected, it 1s imperative to regard aug- 
menting the building of an agricultural socialized service 
system as an important task for stabilizing, completing, 
and perfecting the two-tiered managerial structure. 


Some people believe that “combining peasant household 
management with socialized service equates to the two- 
tiered agricultural managerial structure Such a concept 
1s harmful to social rural economic development. The 
two-tiered managenal structure has its own peculiar 
intention, referring to the unified managerial tier and the 
separate managerial tier of contracted households in the 
collective economic organization Whereas socialized 
service 18 just one of various service functions of the 
“centralization” of the collective economic organization 
and an important measure for stabilizing. completing, 
and perfecting the two-tiered agricultural managerial 
structure. The collective economic organization 1s the 
carner of agricultural socialized service, without which, 
the smooth realization of socialized service will be out of 
the question. This 1s precisely what 1s indicated in the 
E;ghth Plenary Session Decision “Rural collective eco- 
nomic organization 1s the basis for agricultural socialized 
service.” On the other hand, as a system, agricultural 
socialized services include those rendered to the :ural 
collective economic organization itself and other ser- 
vices provided for agriculture by various categones of 
economic bodies of a service nature as well as state 
economic and technological departments. In the multit- 
ered and multiform socialized service structure. the 
service rendered by the rural collective econormc orga- 
nization 1s the main body and plays the roles of bridge 
and tie in the socialized service system. The state eco- 
nomic and technological departments services are 
extremely important, too, play a role in the spread of 
farming machinery and technical know-how, and insure 
the supply of agricultural production matenals and 
credits to agriculture, as well as in the purchase and 
marketing of farm and sideline produce. however. it 1s 
impossible to directly implement their services to thou- 
sands of peasant houscholds. and many of their services 
are implemented through regional cooperative economic 
organizations. The services of professional organizations 
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are also effective, however, their service aims at making 
profits. Based on the development level of rural produc- 
trve forces and the peasants economic strength today. the 
expenditures are quite beyond the peasant houscholds 
should they entirely rely on the services of professional 
organizations in this category Furthermore. organiza- 
tuons in this Category cannot replace regional cooperative 
economic organizations in their functions 


It 1s precisely because of the aforesaid causes that it 1s 
imperative to grasp deepening rural reform as the key in 
establishing. completing. and perfecting the cooperative 
economic organization. Party committees and govern- 
ments at all levels, especially governments at county and 
township levels. should take an active part in doing a 
good job of organizational work in developing the socia)- 
ized service system, provide a sound macroscopic env- 
ronment for stabilizing. completing. and perfecting the 
two-tiered agricultural managenal! structure. and estab- 
lish a socialized service system based on the service of 
the “centralized” ter of the rural collective economic 
organization, with the support of services from the state 
economic and technological departments and comple- 
ment of other social service forces to help and guide 
contracted peasant households to conduct management 
well based on varnous departments’ needs and possibill- 
ties. It 1s necessary to take an active part in helping rural 
collective economic organizations to run service items 
the peasants urgently need. while gradually enlarging the 
contents of service and giving play to its role in estab- 
lishing ties with the peasant households. state economic 
and technological departments, and professional! service 
Organizations im various categones in society with the 
augmenting of the collective economic strength 


Ministry Urges Strengthened Management of Crops 
OW 0902084592 Beijing XINHUA in English 
0836 GMT 9 Feb 92 


[Text] Beying. February 9 (XINHUA}—The Chinese 
Ministry of Agriculture has urged localities to strengthen 
the management of autumn and winter crops. and spring 
ploughing 


A ministry official said that the coverage of autumn and 
winter crops has been reduced because of adverse 
weather conditions. 


Chinese farmers had planted over 400 million hectares 
of autumn and winter crops by the middie of December 
last year, some | 6 percent less than the figure for 199! 
Compounding the problem, serous droughts during the 
winter have affected the growth of crops 


The ministry urged farmers to undertake good farmland 
management including irngation. preservation of mors- 
ture in the soul, prevention and cortro! of plant diseases 
and insects, and fertilization. The ministry also plans to 
increase programs to introduce farmers to scientific 
farming methods in order to increase grain production 


FBIS-CHI-9248 
11 February 1992 


Al the same ume. local agrncultural departments have deen 
asked to provide assistance to farmers in planning produc - 
tion. and ensumng the suppl of funds and matenais 


Commentary on Managing Spring | arming 
OW 110211099) Benne AINHUA Domestic Service 
in Chinese 0406 GMT 11 Feb 92 


[Unattnbuted commentary “Face Difficultues Squarely 


and Carry Out Spmng Farming and its Management 
Effectively”) 


[Text) Beyong |! Feb (XINHUA}—The first day of 
spring 1s over and spring has arnmved across the vast 
motheriand from north to south Rural villages in all 
localities are carnestly preparing for spring farming and 
its Management according to their actual local situations 
Spring 1s the best time to begin the year's work Good or 
bad planning of spring farming can have a great impact 
on the entire year's harvest 


The task facing this year’s spring farming and 1s man- 
agement 1s very arduous. The morsture content of the 
soil in most localities was relatively low during last year's 
autumn and winter farming Droughts also occurred in 
large areas over winter and spring Wheat was planted 
late over a large area. The condition of seedlings was 
poor pnor to winter Seedlings were imadequate and 
berms were broken [que miao duan long 4972 $379 245! 
1096] 2m about a quarter of autumn and winter crops 
across the country In particular. continuing droughts 
this spring have made spring ploughing and sowing more 
difficult in some localities. As some localities were badly 
affected by disasters last year, their input in farming has 
been low because they lack solid financial resources This 
year, many localities have. to varying degrees. been hit 
by plant diseases and insects. This has added many 
unfavorable factors for this year's spring farming and its 


management 


The party and governments. as well as agriculture 
departments in al! localities. must squarely face cxrsting 
difficulties and problems They should not wait. nor 
should they rely on others. They must earnestly impic- 
ment the guidelines of the Exghth Plenary Session of the 
13th CPC Central Committee and adopt effective mea- 
sures in a down-to-earth manner to overcome vanous 
difficulties one at a time im order to take the most 
important first step for harvesting a bumper crop this 
year 


They must help the masses draw up production plans. 
implement production measures. and quickly hand over 
funds and vanous materials for agricultural production 
to farmers. This 1s to ensure that farmers have money for 
appropriate uses. They should resolutely avoid the situ- 
ation in which “troops and horses go without food and 
fodder.” 


They should advance the spirit of “not bending your 
head even if Taishan topples on you™ and lead the 
masses to fight against droughts to protect seedlings and 
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berms. as ecil as to carry owl irmgation and ferthlization 
work to make crops survive ‘hey should try to protect 
even ome seedling or ome mu uf farmiand to minimure 
posse damages caused Dy droughts 


They must modelize varnous soentific and technologscal 
forces to support. develop. and promote agriculture 
They should utshze sceemce and technology to guide the 
varnous lenis im sprung farming and its management in 
order to transform sceeace and technology ito a realrstoc 
productive force 


They must comtuinuc to effectively mmpiement the con- 
Struction of eater comservancy works. and they should 
effectively conclude progects that aced to be concluded 
and suppiement work that needs to be supplemented in 
order to bring into carty play the efficrency of water 
comservancy works 


If we put owr minds to ot. emplement effective measures. 
and act resolutely. there ss great hope that we will reap a 
bumper harvest om the first year following the great 
drsasters 


“Reundup’ Sees “Great Changes’ in Markets 
OW 080215179) Benne XINHUA im English 
1432 GMT & Feb 92 


["Rowndup China's Market Sees Great Changes” — 
XINHUA headiiune] 


(Text) Beying February § (XINHUA}—China made 
remarkabic progress in developing and cxpanding mar- 
kets over the past year 


In 1991. the mmvestment mm the development of market 
mechanisms nationwide surpassed 3 billion yuan the 
largest sum since new China was founded in 1949 


According to economic caperts, more and more bocalities 
have realized the wmportant role of the market in pro- 
moting economi development and they spare no 
cipense to improve market conditions 


Couvangdong Province last year invested $00 milhon yuan 
in developing markets and most prefectures. cities and 
counties im the province have built high-grade trade 
burldings 


In castern China's Zhepang Province, about 80 percent of 
the counties formulated plans for market development 


Last year, the counties invested about 500 million yuan 
in market construction, an increase of 300 percent over 
1988 the year of the highest amount of such investment 


Shaoxing County extended the construction of its market 
for light and textile industnes and increased market floor 
space by 33.000 sq m. im 1991 


This year, the county will busid an | 8-story building and 
a four-story exhibition burlding for commodities of light 
and textile industnes 
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An official of the Zhejang provincial government said 
that last year. the prowmece cstabisshed 6) free trade 
markets cach with an investment of more than 2 millon 
yuan 


Kaae coty. capetal of Shaana: Prownce in northwestern 
Ctema. completed several market construction projects 
such as the first-phase of the cxtenson proyect of Min- 
sheng Department Store. industnal product trade center. 
and the material supply center 


About 200.000 customers went to Minsheng Department 
Store per day and the daily sales volume of the store is 
about | 47 millon yuan 


Cw: Lentao. mayor of Xuan. sand that thes year the 
second-phase of the catension proect of Minsheng 
Department Store will increase the floor-space for bus:- 
ness to 68.000 sg m 


Cus sand that hes coty will construct a commercial center 
at a textile district. conduct the extension project of 
Jrefang Department Store and set up Zhangyabao Grain 
and Edible Onl Whoiesaic Mariict and a cloth wholesale 
market at South Weny: Sirect 


The second change in the development of China's mar- 
kets 1s that with the development of agncultura! product 
markets and small-<commodity markets has surfaced a 
trend to set up specialized markets 


Vanous kinds of specialized markets are emerging all 
over the country. such as markets for manufactured 
goods. motor-vehicie markets. rolied sice! markets. 
umber markets. estate markets and futures markets 


In Zhengzhou. capital of central China's Henan Prov- 
mee, a grain wholesale market was sect up last year, a 
meat wholesale market was set up in Chengdu. capital of 
Sichuan Province. and in Shenzhen. one of China's 


special ccomomec zones in Guangdong Province. an 
auction market has been pul into operation 


Before long. a gauze whoicsale market im Jinan city, 
capital of Shandong Provino:. went into operation and 
achieved a monthly transaction volume of more than § 
millon yuan 


Economic caperts noted that the setting up of specialized 
markets will give full play to regronal economia advan- 
tages and promote regional economic development and 
cross-regional economic cooperation 


They estrmated that the number of specialized markets will 
mecrease in the Exghth Five-Year Plan perm (1991-95) 


The third changes in the development of market can be 
seen in the management of the market 


Several years ago. the term “market” called up mmages of 
peddiers and private businessmen. bul now more and 
more state-owned enicrprises. state-owned commercial 
businesses and cooperative businesses have joined 
market operations 
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The transaction at certain wholesale markets of agrnicul- 
tural and sideline products now covers more than twenty 
provinces, municipalities and autonomous regions. 


Entering the markets for trading are not only private 
sellers and business people bu! also state enterpnses and 
cooperative businesses and cven foreign-funded ven- 
tures, thus opening up a new gratifying situation in 
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which all sectors of the economy are completing on the 
market on an equal footing. 


Economic experts said that with the prosperity of rural 
economy and vitalization of large and medium-sized 
State-owned enterprises, the market role will play a more 
active role in the economic sector and a more complete 
market system will take shape across the country. 
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East Region 


Fujian To Expand Exports to Europe, U.S. 
OW 0902141392 Beying XINHUA in English 
1358 GMT 9 Feb 92 


[Text] Fuzhou, February 9 (XINHUA}—Southeastern 
China's Fujian Province 1s to exploit a wider market 
abroad in order to expand its export this year, a provin- 
cial official said recently. 


Chen Guangyi, secretary of the provincial committee of 
the Communist Party of China (CPC), told XINHUA 
that the province has made it one of its mayor targets this 
year to develop the vanety of export products and 
explo American and European markets. 


Chen said that the province has established close contact 
with the markets of Tarwan, Hong Kong, Macao, Japan 
and of other parts of Southeast Asia. While remaining 
active in these markets, he said, the province will take 
further steps to enter the markets of America, West and 
East Europe. as well as the vast market of developing 
countnes in the world 


Chen said that the province will attach great importance 
10 trade relations with Taiwan. According to Chen, the 
province will take advantage of its position as the 
hometown for many compatnots in Taiwan and other 
countnes to greatly boost the large-scale barter trade 
across the straits. Chen said that the province will 
provide mineral and native products, cotton and raw 
materials in exchange for grain and fertilizer from 
Taiwan 


Chen said that the province will reform the existing 
foreign trade enterprises and gradually develop them 
into industnal groups with high competitiveness and 
deep involvement in the international market. He said 
that a number of production bases will be set up in the 
province to produce quality export goods including 
electronic and mechanical products, textile and hi-tech 
products 


Chen said that while the province increases import of 
technologies urgently needed by local enterprises, 11 will 
export labor and its own technologies to other devel- 
oping countries. Chen emphasized that the province is to 
enhance cooperation with Taiwan in labor export, and 
plans to set up international cooperations with Overseas 
Chinese businessmen 


Xiamen Hosts Increasing Number of Foreign Firms 


OW 1102080192 Beying XINHUA in English 
0639 GMT 11 Feb 92 


[Text] Xiamen, February || (XINHUA}—An increasing 
number of foreign and overseas economic and trade 
firms have set up offices in Xiamen, a coastal city in 
southeast China's Fuyian Province. 
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Since the first foreign trade agency was founded in 
Xiamen in 1982, a total of 391 such agencies and offices 
have been registered in the city, which boasts a major 
special economic zone 


These foreign trade offices are from 16 countnes and 
regions and are involved in agnculture, forestry, animal 
husbandry, fisheries, industry, transport, commerce, real 
estate, education, culture. finance, insurance and con- 
struction. 


In addition, more and more of them are becoming 
engaged in shipping. aviation, banking, real estate and 
service trades. 


The offices play an important role in helping overseas 
industrialists and business people to do business and 
invest in Xiamen. 


The business term of the offices is usually three years. 
Now 90 percent of them have extended their terms 
beyond the first three years, which proves that the 
investment environment of the city 1s attractive for 
overseas investors, according to a local official. 


Mao Zhiyong Attends CPPCC Spring Tea Party 


HK 1002125292 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 1 Feb 92 


[Excerpt] The provincial Chinese People’s Political Con- 
sultative Conference [CPPCC] and the provincial party 
committee United Front Department jointly invited 
well-known personalities of all social sectors to a Spring 
Festival tea party at the Jiangx: Guest House today. 


Some 200 representatives from all walks of life and 
provincial leaders gathered together to celebrate the 
Spring Festival and talk about the prospects for reform. 


Provincial leaders attending the party were Mao Zhiy- 
ong, Wu Guanzheng. Liu Fangren. Zhu Zhihong, Zhang 
Chuanshi, Wu Ping. and others. 


Provincial CPPCC chairman Wu Ping chaired the party. 
Governor Wu Guanzheng addressed the party. 


On behalf of the provincia! party committee and govern- 
ment, Wu Guangzheng extended Spring Festival greet- 
ings to all representatives from all walks of life present. 
to workers, peasants, intellectuals, and cadres al vanous 
fronts across the province; to officers and men of the 
People’s Liberation Army stationed in Jiangxi, officers 
and men of the armed police, and public security police: 
to all democratic parties and patnotic personalities 
without party affiliation. to compatriots in Taiwan 
whose ancestral home 1s 1n Jiangxi, compatnots in Hong 
Kong and Macao, and those living abroad, and to frends 
who are concerned about and support Jiangxi's develop- 
ment. 


Wu Guanzheng said: In 1991, cadres and civilians alike 
thoroughly implemented the party's basic line of one 
center, two basic points. The work in all fields was off to 
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a good start. We succeeded in maintaining political and 
social stability throughout the province and made 
marked achievements in economic improvement and 
rectification and deepened reform. The national 
economy continued to develop in a favorable direction. 
These achievements are an outcome of concerted efforts 
of the people of the whole province and also an outcome 
of close cooperation between our party on the one hand 
and democratic parties and patriotic personalities 
without party affiliation on the other. 


Wu Guanzheng continued: In 1992, we must resolutely 
and comprehensively implement the party's basic line of 
one center, two basic points; persistently follow the path 
of building socialism with Chinese characteristics, fur- 
ther increase the content of reform, open wider to the 
outside world, promote sustained, steady, and coordi- 
nated development of the economy; and stimulate the 
development of various social undertakings. 


The provincial party committee and government will 
continue to support democratic parties and patnotic 
personalities without party affiliation across the prov- 
ince in bringing their advantages into full play and in 
playing a bigger role in political consultation and dem- 
ocratic supervision. He expressed the sincere hope that 
all democratic parties and patriotic nonparty personali- 
ties would advance their opinions on the provincial 
government's work in all fields to help the government 
improve its performance, making contributions to revi- 
talizing Jiangxi. 


Wu Guanzheng added: We sincerely hope that we can, 
together with patnotic compatnots in Taiwan, Hong 
Kong. and Macao and those residing abroad, promote 
the reunification of the motherland and national revital- 
ization. We also sincerely welcome the above compa- 
tnots to Jiangxi to visit relatives and frends as fre- 
quently as possible or on sightseeing and business tours. 
helping Jiangxi to open wider to the outside world and to 
promote economic development. [passage omitted] 


Paper Reports on Foreign Trade Progress in Jinan 
OW 1102034492 Beying XINHUA in English 
0324 GMT 11 Feb 92 


[Text] Beying, February |i (XINHUA}—Jinan, capital 
of Shandong Province in east China, has achieved great 
progress in developing foreign economic relations and 
trade since the state council approved the city’s status as 
a coastal open city in February 1990. 


Jinan now has eccnomic and trade relations, and tech- 
nical co-operation with over 120 countries and regions, 
according to today’s OVERSEAS EDITION of the 
“PEOPLE'S DAILY” [RENMIN RIBAO). 


Last year the city signed 115 contracts with contracted 
overseas funds of 92.86 million U.S. dollars. respectively 
34.9 percent and 54.2 percent increases over 1991. The 
funds came from more than 20 countnes and regions. 
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Last year also witnessed the approval of a total of 100 
foreign-funded enterprises, the most since 1978. 


So far, the city has a total of 210 foreign-funded firms 
involving foreign funds of over 100 million U.S. dollars. 
Some 90 of the firms have gone into production and 
achieved a production value of 454 million yuan (about 
90.8 million U.S. dollars). 


Steady efforts have been made to improve the invest- 
ment environment of the city. It has opened air routes to 
Hong Kong and built a new airport which 1s scheduled to 
open July | this year. 


Its IDD telephone system links Jinan with ovei 150 
countries and regions, and 200 cities in China. 


Shanghai Works To Increase Noncommunists’ Role 
OW 1102082592 Beying XINHUA in English 
0808 GMT 11 Feb 92 


[Text] Shanghai, February |! (XINHUA}—Shanghai. 
China's largest metropolis, now has 173 leading officials. 
who are non-Communist Party members, at and above 
the division level. 


In the city’s 12 urban districts and nine counties, there 
are non-communist figures serving as deputy heads of 
their administrative bodies. In the past two years, the 
city has also recommended such people to serve in 
central government departments. 


The Government of Shanghai has made it a point to 
involve non-Communist Party members in major deci- 
sion-making matters as part of its efforts to improve 
socialist democracy 


In the two years, non-Communist Party organizations 
were given lots of opportunities to air their opinions and 
suggestions at discussions, work conferences, and even 
executive meetings of the city government 


Their moves and proposals at meetings of the municipal 
committee of the Chinese People’s Political Consultative 
Conference were taken seriously, and many are put to 
impiementation by municipal departments 


On their part, the non-Communist Party organizations 
have made big efforts to serve the drive of socialist 
modernization. They set up 80 schools of vanous kinds 
to help train capable people, established over $0 consul- 
tation bodies, and enhanced links with underdeveloped 
border areas to help them develop their economy 


Some of them have assisted in introducing investments 
from overseas 


Radio Reports Shanghai's Overseas I rade Success 


OW 1102114592 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 10 Feb 92 


[Report by station reporter Zeng Hua and correspondent 
Yang Ling from the “Morning News” program) 
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[Text] Yesterday [10 February], representatives of major 
Shanghai-funded economic and trade organizations sta- 
tioned on the five main continents of the world met at 
the Foreign Trade and [words indistinct] Building to 
study ways to further open up overseas markets and 
manage Shanghai's overseas businesses well in the new 
year. 


Over the past decade, Shanghai has set up | 19 trading 
enterprises and organizations in 35 countries and regions 
all over the world and stationed more than $00 personnel 
in these organizations. It has also set up 82 joint-venture, 
cooperative, or sole-proprietary nontrading enterprises 
in 31 countries and regions. Last year, it sent personnel 
to New York in the United States to organize the 
American Continental Corporation Group. In the future, 
it will also set up trading groups in Europe, Japan, 
Oceania, the Middle East, and Africa to expand Shang- 
hai’s overseas business connections. 


Sha Lin, chairman of the municipal Foreign Economic 
Relations and Trade Commission, said in his speech 
yesterday: When discussing the further development of 
Shanghai's foreign economic relations and trade 
recently, Mayor Huang Ju said that the municipal For- 
eign Economic Relations and Trade Commission should 
study new problems and explore new methods. 


Sha Lin stressed: To manage overseas enterprises well 
and to pursue transnational cooperation is an important 
measure to develop Shanghai's foreign economic rela- 
tions and tirade. This year, Shanghai will work hard to 
develop its businesses in the direction of international- 
ization, give piay to its superiority in technology, equip- 
ment, and labor, develop overseas investment; set up 
manufacturing enterprises abroad, and establish and 
improve an export-servicing distribution and agency 
network in which overseas enterprises serve as the main 
distribution channel in order to turn overseas enterprises 
into mult.purpose transnational enterprise groups per- 
forming varices functions. 


Shanghai Encourages Firms To Expand Overseas 
OW'1 102080392 Beying XINHUA in English 
0646 GMT 11 Feb 92 


[Text] Shanghai, February 11 (XINHUA)}—This year 
Shanghai will further encourage its large and medium- 
sized corporations to set up comprehensive enterprises 
overseas, Xiao Zhefu, chief manager of the Shanghai 
Overseas Corporation, said here today. 


They will act as multi-national productive enterprises 
instead of mere trade institutions, the chief manager 
said 


According to Xiao, companies and research institutes in 
Shanghai have set up 201 overseas enterprises since | 980 
in 35 cowntnes and regions. They include comprehen- 
sive economic and trade organizations, exporting bases. 
transport and service enterprises, and are cither self- 
funded or in cooperation with foreign companies 
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Shanghai is the largest coastal city in China open to the 
outside world. Import and export trade volume exceeded 
20 billion dollars last year. 


119 trade organizations located in Hong Kong, Macao, 
North America, Western Europe, Japan, Australia, 
Africa and the Middle East have, to some extent, formed 
an overseas trade network, Xiao said. 


They have broad contacts with international markets 
and have quick information access. They can develop 
new products, seck more customers for Shanghai goods 
and purchase new materials to promote processing back 
home. 


Another 82 overseas enterprises deal in light industry, 
textile, clothing, machinery, electronics, software, med- 
icine, chemistry, fishery and real estate. 


Many of them deal with processing or assembling prod- 
ucts using raw materials, semi-finished products or spare 
parts from Shanghai, and then sell the finished products 
in local markets. 


Some enterprises develop new products to meet the 
demands in international markets and put into mass 
production back in Shanghai. In another way, they may 
introduce foreign partners to invest in Shanghai or open 
companies there. 


Hangzhou Mayor Transferred to Unspecified Post 
OW 3001131292 Hangzhou Zhejiang Peopie's Radio 
Network in Mandarin 1000 GMT 30 Jan 92 


[From the “Provincial News Hookup” program] 


[Text] In accordance with the CPC Central Committee's 
decision on implementing the system of exchanging 
leading cadres of party and state organs, the 29th Session 
of the Seventh Hangzhou City People’s Congress 
Standing Committee on the mornings of 29 and 30 
January, respectively, adopted the resolutions on 
accepting Comrade Lu Wenge's request to resign from 
his position as Hangzhou mayor because of post transfer. 
and on appointing Comrade (Wang Yongmung) as vice 
mayor and acting mayor of Hangzhou. 


Wenzhou Economy Grows on Foreign Industrial Base 
OW 1102064192 Beiyjing XINHUA in English 
0629 GMT 11 Feb 92 


[Text] Hangzhou, February | 1 (XINHUA}—Wenzhou, a 
rising industrial city in east China's Zhejiang Province. 
approved the setting up of 57 foreign-funded firms iast 
year, involving a total investment of 34.36 million U.S 
dollars, 57 percent up over the figure for 1991 


Of the total funds, 18.82 million US. dollars came from 
overseas, a 73.8 percent increase over 1991. 
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City officials attributed the achievements in using over- 
seas funds to the improvement in the investment envi- 
ronment. Since 1985 the city has made great efforts to 
improve its transportation, telecommunications and 
power supply facilities. 


It has invested 942 million yuan (about 188.4 million 
U.S. dollars) to build an airport, and imported a 48,000- 
channel computer-controlled telephone system with 
direct dialling to 170 countries and regions. 


Two 10,000-DWT [dead weight tonnage] harbors and 
four bridges have been built, and a Wenzhou-Hong Kong 
passenger and cargo sea route has been opened. 


At the same time, the city mas improved work efficiency 
and simplified the pro edures for the approval of 
projects involving foreign funds. 


In order to expand its foreign trade, the city took an 
active part in various trade and commodities fairs in 
Beying, Shanghai, Guangzhou, Hong Kong and Japan 
last year. 


Of the city’s 86 foreign-funded firms, 54 are export- 
oriented, and eight have annual export volumes of one 
million U.S. dollars. 


Their export products include electrical appliances, fur 
products, textiles, building materials and medicines. 


Central-South Region 


Guangdong Governor Extends Greetings to Taiwan 


HK 1002133392 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 1 Feb 92 


[Text] Today Governor Zhu Senlin delivered a speech to 
Taiwan compatriots across the strait over the Strait 
Voice radio, extending Spring Festival greetings to them 
and thanking them for their concern and support for 
economic development in Guangdong. 


In his speech, Governor Zhu Senlin said: Looking back 
on the year 1991, we are glad to see that there are 
increasingly frequent contacts between the people in 
Taiwan and Guangdong. We received 1.025 million 
Taiwan compatnots, who came to Guangdong through 
various outlets, last year, up 7.2 percent over the pre- 
vious year. Of those Taiwan compatriots mentioned 
above, 23,000 came to Guangdong to visit relatives and 
friends. On the other hand, a total of 592 Guangdong 
residents went to Taiwan to visit relatives and friends. 


The economic and trade cooperation between Guang- 
dong and Taiwan made inspiring progress last year. In 
1991, the total volume of Guangdong’s trade with 
Taiwan amounted to $101.52 million, increasing 61.8 
percent over the previous year. At the same time, there 
were increasingly frequent contacts between Guangdong 
and Taiwan in cultural, academic, scientific and techno- 
logical, sports, the press, movie, and television fields. 
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Zhu Senlin said: In 1992, we will continue to attach great 
importance to our economic and technological coopera- 
tion with Hong Kong, Macao, Taiwan, and foreign 
countries. In particular we hope more Taiwan compa- 
tnots will come to Guangdong to make investment and 
run enterprises. 


Guo Shuyan Speaks on Banks’ Task in New Year 


HK1102093392 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 1 Feb 92 


[Text] Yesterday afternoon, provincial Governor Guo 
Shuyan and Vice Governor Han Hongshu went to the 
provincial Industrial and Commercial Bank, Construc- 
tion Bank, Agricultural Bank, and People’s Bank to visit 
cadres and workers on the financial front, extended 
congratulations to them on the achievements they made 
last year, and conveved, through them, spring festival 
greetings to comraces on the financial front of the whole 
province, and their family members. 


Guo Shuyan said: Regarding macroscopic control, finan- 
cial regulation and control is very important. In the new 
year, work in the whole province must scale new heights. 
We should enhance our work efficiency, and regard it as 
a Starting point ar* an underlying objective of all eco- 
nomic work. While the whole province is firmly grasping 
‘he wzik of enhancing efficiency, banks should also do 
wel: in exercising regulation and control. They should do 
everything possible to raise and enliven funds, and 
increase utilization ratio of funds by taking such mea- 
sures as increasing savings deposits, pooling resources, 
issuing debentures, and developing security companies 
to greet the convening of the 14th CPC national congress 
with their outstanding achievements in work. 


Those who accompanied Guo Shuyan and Han Hongshu 
in their visits to the banks mentioned above included 
(Liu Wenxi), deputy secretary general of the provincial 
government, and others. 


Southwest Region 


Yang Rudai Addresses Lunar New Year Get-Together 


HK1102074792 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 1 Feb 92 


[Text] The Sichuan Provincial 1992 Lunar New Year 
Get-Together and Televised Entertainment Evening 
Party were solemnly and simultaneously held in the 
Workers’ Cultural Palace in Chengdu City yesterday 
evening. 


The get-together was presided over by Governor Zhang 
Haoruo. 


At the get-together, Secretary Yang Rudai delivered a 
speech in which, on behalf of the Sichuan Provincial 
CPC Committee and the Sichuan Provincial People’s 
Government, he first and foremost extended warm 
regards and festival greetings to the workers, peasants, 
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and intellectuals of all nationalities, the broad masses of 
cadres, personages of all walks of life, the People’s 
Liberation Army [PLA] officers and soldiers as well as 
Armed Police officers and policemen stationed in 
Sichuan, and retired or resigned cadres, staff, and 
workers across the province and wished all the comrades 
a happy Lunar New Year, success in their careers, 
prosperity, and happy family reunions. 


After reviewing the provincial achievements in building two 
civilizations scored over the past year, Yang Rudai pointed 
out: The new year is the second year of the Eighth Five-Year 
Plan. In the new year, we must continue to accomplish the 
three major tasks laid down by the party Central Com- 
mittee, namely, to promote a steady economic develop- 
ment, step up party building, and maintain social and 
political stability; continue to adhere to the basic line of one 
center, two basic points; implement in an in-depth manner 
the spirit of both the Seventh Plenary Session and the Eighth 
Plenary Session of the 1 3th party Central Committee as well 
as the spirit of the central work meeting; comprehensively 
implement the Outline of the Sichuan Provincial 10-Year 
Economic and Social Development Program and the 
Sichuan Provincial Eighth Five-Year Plan; strive to attain 
the goal of promoting scientific and educational develop- 
ment, increasing efficiency, quadrupling the provincial 
gross national product, realizing a comfortably well-off life, 
and wiping out backwardness; and continue to rely on 
advanced science and technology, readjust structures, com- 
bine civilian and military industries, integrate urban and 
rural areas, promote both urban ard rural development, 
further emancipate minds, brace up, further expand 
opening up, be bolder in furthering in-depth reforms, and 
accelerate the pace of reform and opening up. 


Comrade Yang Rudai concluded by stating: In the new year, 
let us rally more closely round the party Central Committee 
with Comrade Jiang Zemin as the core, work hard with one 
heart and one mind, continuously and resolutely advance on 
the crest of victory along the road of building socialism with 
outstanding Chinese characteristics, exert our utmost to 
attain the second-stage strategic goal of socialist moderniza- 
tion building and promote Sichuan’s social and political 
stability as well as economic development, and strive to 
greet the convocation of the 14th National Party Congress 
with more fruitful work and more excelient reform and 
construction achievements. 


At the same get-together, on behalf of the party committee, 
various organs, as well as officers and soldiers of the 
Chengdu Military Region, Gu Shanqing, political com- 
missar of the Chengdu Military Region, extended festival 
greetings and warm regards to party and government leaders 
of Sichuan Province and Chengdu City, people of all nation- 
alities across the province, the families of glorious revolu- 
tionary armymen and martyrs, as well as demobilized or 
reassigned servicemen across the province. 
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Gu Shangqing stated in his speech: In the new year, we are 
confronted with more glorious and arduous tasks. The 
troops under the command of the Chengdu Military 
Region will strive to ensure the party’s absolute leader- 
ship over the Army in accordance with the instructions 
issued by the party Central Committee and the Central 
Military Commission, maintain a high degree of sta- 
bility, centralization, and unity among themselves, see to 
it that all tasks, especially military training tasks, are 
successfully fulfilled, and comprehensively improve 
their own combat effectiveness. In the meantime, we will 
further strengthen unity between the Army and the 
government as well as between the Army and the people, 
strengthen solidarity among various nationalities, safe- 
guard peace and social stability in the southwestern 
border areas, and strive to greet the convocation of the 
14th National Party Congress with excellent achieve- 
ments. 


Also attending yesterday evening’s Lunar New Year 
Get-together and Televised Entertainment Evening 
Party were more than 2,000 people, inciuding leading 
comrades of the provincial party committee, Chengdu 
Military Region, the provincial advisory committee, the 
provincial people’s congress, the provincial government, 
the provincial Chinese People’s Political Consultative 
Conference [CPPCC] committee, Chengdu Military 
Region Air Force Unit, the provincial military district, 
and Chengdu City, such as: Li Jiulong, Li Boyong, Nie 
Ronggui, Feng Yuanwei, Song Baorui, He Haoju, Liao 
Bokang, Xie Decai, Mao Long, Rao Shilin, Wu Xihai, 
Xie Shiyie, Qin Yuqin, Xu Shiqun, Yang Chonghui, Ren 
Yinglai, Zhang Shaosong, Wu Yongkang, Wang Hongbo, 
Luo Ping, Wang Ao, Zhaxi Cering, Liu Xilin, Liu Hai- 
quan, Song Dafan, Rao Yongyu, Luo Tongda, Ma Lin, 
Han Bangyan, Liu Changjie, Pu Haiging, Qiao Zhimin, 
Ran Xuesi, Jin Changhe, Wang Shuyun, Wang Lizhi, Liu 
Chunfu, Xin Wen, Li Peigen, Yang Daidi, Yangling 
Doje, Wu Hanjia, Chen Zuxiang, Jiang Zeting, Ke Zhao, 
Li Keguang, and others; Chengdu-based Central Advi- 
sory Commission members, such as Li Dazhong and 
Tian Bao; provincial party, government, and military 
veteran comrades as well as Chengdu Military Region 
veteran comrades, such as Yang Chao, Yang Wanxuan, 
Zhang Liping, Li Wenxin, Chen Mingyi, and others; 
persons in charge of the provincial branches of various 
democratic parties, the provincial industry and com- 
merce federation, various provincial-level mass organi- 
zations, the provincial higher people's court, the provin- 
cial people’s procuratorate, the provincial Armed Police 
corps, as well as various provincial and Chengdu City 
departments: experts, scholars, model workers of all 
nationalities and all walks of life, as well as PLA officers 
and soldiers and Armed Police officers and armed 
policemen; representatives of the Taiwan, Hong Kong, 
and Macao compatriots; returned Overseas Chinese; and 
relatives of Overseas Chinese. 
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North Region 


Li Ximing Stresses Organizational Work 
SK1102045892 Beijing BEIJING RIBAO in Chinese 
12 Jan 92 p 1 


[By reporter Sun Yushan (1327 3768 1472): “Strengthen 
Party Building in the Course of Deepening Reforms and 
Expanding Opening Up”’] 


[Text] At the municipal organizational work conference 
which ended yesterday, Li Ximing, secretary of the 
municipal party committee, pointed out: The party's 
organizational work must be carried out in close connec- 
tion with the comprehensive implementation of the 
party’s basic line. It is necessary to strengthen party 
building in the course of deepening reforms and 
expanding opening-up, do a good job in the work con- 
cerning cadres, and provide a solid organizational guar- 
antee for developing the economy and strengthening the 
building of socialist material and spiritual civilizations. 


Li Ximing said: All tasks facing us in 1992 will be very 
arduous. The general guiding ideology of this year's 
municipal work defined by the 12th plenary session of 
the sixth municipal party committee are to unswervingly 
and comprehensively implement the party's basic line, 
firmly grasp the central task of economic construction, 
and push economic work forward with undivided atten- 
tion. We should strengthen the building of socialist 
materia! and spiritual civilization, consolidate the stable 
and united political situation in the capital, and greet the 
convocation of the 14th party congress and the seventh 
municipal party congress with outstanding achieve- 
ments. Comrades engaging in organizational work 
should profoundly understand the reason why they must 
persist in taking economic construction as the central 
task and why they must clearly understand that the final 
aim of building socialism with Chinese characteristics is 
for the sake of actively developing social productive 
forces, strengthening our economic strength and compre- 
hensive national power, improving and enhancing the 
people's living standard, and satisfying the daily 
increasing needs of the people's material and cultural 
life. This is where the fundamental interests of the 
people throughout the country lies. To persist in taking 
economic construction as the central task and devel- 
oping socialist productive forces, on the one hand, we 
must rely on deepening reforms, expanding opening-up, 
bringing in advanced science and technology, and estab- 
lishing new systems and mechanisms suitable for devel- 
oping the socialist planned commodity economy; on the 
other hand, we must uphold the four cardinal principles 
and guarantee that all our undertakings will proceed 
along the socialist orientation. 


Li Ximing stressed: Our leading cadres at all levels, 
including cadres of the organizational departments, 
must have an ideology of opening up, a pioneering spirit, 
and a firm political stand and party spirit, and must 
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wholeheartedly serve the people. The party’s organiza- 
tional line must serve the party's basic line. Comrades 
engaging in party work and organizational work must 
always bear the central task of economic construction in 
miud, care for and understand economic work, and 
actively participate in economic work. 


Li Ximing pointed out: We must uphold the principle of 
selecting cadres with both ability and political integrity 
and the principle of selecting cadres who are revolu- 
tionary, young, well-educated and vocationally profi- 
cient, carry out work related to cadres conscientiously, 
and strengthen the building of leading bodies at all 
levels. Leading cadres at all levels must have a firm party 
spirit, and must resolutely implement the party’s line, 
observe party discipline, maintain close ties with the 
masses, have independent working ability, work actively, 
and seek no personal gain. With regard to ability and 
political integrity, we must attach prime importance to 
the latter; concerning cadres who are revolutionary, 
young, well-educated and vocationally proficient, it is 
necessary to put revolutionization in the first place. 
Comrades engaging in organizational work must 
examine and appoint cadres in accordance with this 
standard and strengthen the ideology and work style of 
leading bodies. The party's grass-roots organizations 
must do a better job in displaying their political core role 
through unceasingly improving themselves. 


Li Ximing stressed in conclusion: We must act in line 
with the central demands, strengthen leadership, give 
full rein to democracy, conduct consultation repeatedly, 
fully follow the the mass line, conscientiously conduct 
the election of deputies to the 14th party congress, and 
further promote party building. 


Chen Guangwen, member of the Standing Committee of 
the municipal party committee, and director of the 
Organization Department, also gave a speech in which 
he set forth specific demands on party committees at all 
levels on how to successfully conduct election of Beijing 
Municipal deputies to the 14th party congress. 


Li Qiyan, deputy secretary of the municipal party com- 
mittee, presided over yesterday's session. Li Guang, vice 
chairman of the municipal People’s Congress Standing 
Committee, and other comrades attended the session. 


Northwest Region 


Gu Jinchi Addresses Propaganda Directors Meeting 


HK1002124192 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 30 Jan 92 


[Text] At a provincial conference of propaganda depart- 
ment directors, which ended in Lanzhou yesterday, 
provincial party committee Secretary Gu Jinchi stressed: 
The propaganda and ideological work must aim to 
resolutely implemert and carry out the party's basic line 
and must proceed in accordance with the principle of 
solidarity, stability, and enhanced confidence. 
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Gu Jinchi stated: To acurately grasp the key link of 
propaganda and ideological work, it is necessary to 
clearly define the goal of propaganda and ideological! 
work, orient propaganda and ideological work to imple- 
menting the party's basic line, chart a clear-cut onenta- 
tion for propaganda and ideological! work, give full scope 
to the role played by propaganda and public opinion 
work, and expedite ideological emancipation, morale 
enhancement, and economic construction. It 1s necessary 
to increase both the variety and flexibility of propaganda 
work; arouse the creativity of the broad masses, seek 
actual results from propaganda and public opinion work. 
guide people to actively forge ahead, work hard, and 
make progress; attach great importance to building a 
contingent of competent leading cadres for various pro- 
paganda departments; and strive to improve both their 
political quality and professional competence. 


Lu Kejian, provincial party committee deputy secretary, 
also delivered a speech entitled: Stnve To Open Up New 
Vistas for Propaganda and Ideological Work That Cen- 
ters on Adhering to Economic Construction as the 
Center Under the Guidance of Party's Basic Line. Lu 
said: To strive to push ahead with socialist economic 
construction remains the central task and the main 
battlefield of propaganda and ideological work. There- 
fore, it is necessary to step up propaganda on adhering to 
the four cardinal principles as well as on reform and 
opening up, mobilize all forces that can be mobilized to 
participate in the modernization building practice, fur- 
ther raise the propaganda and ideological work standard. 
and strive to open up new vistas for propaganda and 
ideological work while implementing the pro -incial eco- 
nomic development strategy. 


Li Zigi, provincial advisory committee chairman, also 
delivered a speech at the conference. 


Zhang Wule, provincial party committee Standing Com- 
mittee member and vice provincial governor, made a report 
on the provincial economic situation at the conference. 


Yao Wencang, provincial party committee propaganda 
department director, presided over the conference. 


Shaanxi’s Bai Qincai Visits Power Plant Workers 


HK1102093592 Xian Shaanxi People's Radio Network 
in Mandarin 0030 GMT 30 Jan 92 


[Text] Yesterday afternoon, provincial Governor Bai 
Qingcai went to the (Huihe) Power Plant to visit staff 
and workers there, and conveyed to them festival greet- 
ings. He called on power departments and the vast 
number of staff and workers in those departments to 
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fully exploit our province's strong points in natural 
resources {0 expedite the development of our power 
undertaking. 


(Liu Tong), director of the Northwest Power Adminis- 
trative Department, and (Zhu Xiaozhou), deputy 
director of the department, presented a report on our 
province’s power undertaking last year. Bai Qingcai 
affirmed the work of power departments, and praised 
measures taken by them to solve the problem of power 
shortages in mountainous and rural areas. He said: To 
expedite power construction, we should rely on the 
whole society to run the power undertaking. Vanous 
quarters should raise funds to develop power projects. It 
iS Necessary to arouse the enthusiasm of all sectors. Since 
we have a good contingent for power construction in 
addition to fine management, our province will stand a 
very good chance of success at becoming a big province 
in electric power and energy. 


Report on Development of Xinjiang Energy Industry 
OW0702144292 Beijing XINHUA in English 
1429 GMT 7 Feb 92 


[Text] Urumqi, February 7 (XINHUA)}—With the focus 
of China's energy strategy shifting to the West, the 
energy industry of Xinjiang Uygur Autonomous Region 
has developed rapidly. 


Statistics show that last year, the total output of the 
energy industry in Xinjiang for the first time broke mark 
of 30 million tons of standard coal. 


The region exported 4.6 million tons of crude oil and 
processed oil and transported more than 4 million tons 
of coal to other provinces in the country. 


Xinjiang 1s rich in energy resources and the predicted 
deposits of coal, oil and natural gas rank first place 
among the provinces, municipalities and autonomous 
regions and account for 33, 25 and 33 percent of China's 
total deposits of their kinds, respectively. 


Water power, wind energy and solar energy are also rich 
compared with other places in the country. 


With the opening up of the Tarim Basin Oilfield, the 
region has also found four new oil fields of Shanshan, 
Yilahu, Qiuling and Wenjishang whose annual produc- 
tion capacity 1s estimated at 500,000 tons. 


There are now 600 hydropower stations in Xinjiang and 
the number ranks first in north China. 


By the end of last year, the Dashankou Hydropower 
Station, the largest of its kind, had gone on stream and it 
laid an energy foundation for overall opening up of the 
Tarim Oil Field. 


40 TAIWAN 


Editorial on U.S. ‘Decline’; Bush-Li Meeting 
OW 1002142692 Taipei CNA in English 1401 GMT 
10 Feb 92 


{Editorial published in EXPRESS NEWS, a CNA news- 
paper, on 10 February: “America on the Decline?”’] 


[Text] Taipei, Feb. 10 (CNA}—A couple of years ago Prof. 
[Professor] Paul Kennedy of Yale University published a 
study on the rise and decline of great powers in world 
history to warn of the decline of the United States as a great 
power. He was immediately challenged by some American 
scholars who argued that the United States had the capabil- 
ities tO remain a great power. Recent developments, how- 
ever, may give supporters of Prof. Kennedy reasons to retort 
that the professor was mght in predicting the decline of the 
United States. 


Historians may cite two factors that made the United 
States the leader of the noncommunist world in the 
post-war period. U.S. economic assistance contributed 
significantly to the economic development of noncom- 
munist nations in the post-war period, and the US. 
economy played such a dominant role in the world that 
it was once believed that a sneeze in Wall Street would 
cause economic pneumonia in other countries. Mili- 
tarily, the United States became the leader of the free 
world by providing noncommunist nations military pro- 
tection, especially the nuclear umbrella. 


These two factors, however, are fast disappearing as deter- 
minants of U.S. role in the world. The current problems 
facing the U.S. economy, coupled with the growing eco- 
nomic strength of Japan and Germany, have seriously 
reduced the capability of the United States to influence the 
world economy. Furthermore, the collapse of the Soviet 
Union and the subsequent reduction of the nuclear threat 
have made the U.S. nuclear protection less important, 
especially after the Bush administration itself announced 
the withdrawal of nuclear weapons from overseas. 


But the declining influence of the U.S. economy, and the 
disappearing need for the U.S. nuclear protection are not 
the sole reasons for the decline of the United States. In our 
opinion, the United States has been given the leadership 
role by noncommunist nations because it has stood for 
international justice and symbolized the struggle for 
freedom and democracy. Unfortunately, there are signs that 
the United States is giving up its role as the champion of 
democracy and human nights for the sake of short-term 
political and economic benefits. This was reflected in U.S. 
President George Bush's decision to met with Red Chinese 
Premier Li Peng in New York, despite Li's invoivement in 
the 1989 Tiananmen massacre and his hardline position on 
human rights. It was also reflected in the absence of any 
program to promote democracy and human mghts in the 
post-cold war world in Bush's State of the Union speech. 


Economic strength can be rebuilt. Nuclear umbrella may 
again become necessary when situation arises. But if the 
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United States should give up the moral principles of its 
foreign policy, it would lose its legitimate claim to be the 
leader of the world. 


President Chamorro To Visit Taipei 2 Mar 


OW 1102080492 Taipei CNA in English 0745 GMT 
11 Feb 92 


[Text] Taipei, Feb. 11 (CNA)}—Nicaraguan President 
Violeta Chamorro, accompanied by a party of ministe- 
rial-level officials, is scheduled to arrive in Taiwan 
March 2 for a six-day visit. 


During her stay here, Mrs. Chamorro will meet with 
ranking Republic of China officials and discuss the 
signing of agreements promoting cooperative ties 
between the Republic of China and Nicaragua. 


President Chamorro will also sign on behalf of her 
country a joint statement with the Republic of China 
strengthening bilateral relations. 


Official Says Mainland on Diplomatic Attack 
OW'1102082092 Taipei CNA in English 0801 GMT 
11] Feb 92 


[Text] Taipei, Feb. 11 (CNA}—One of the purposes of 
the recent visits of Peking leaders to Europe and Africa is 
to attack Taiwan in the diplomatic arena, a high-ranking 
official of the Ministry of Foreign Affairs said Monday. 


They have tried, for example, to prevent the General 
Agreement on Tariffs and Trade (GATT) from adding 
Taiwan's application for admission to its February 
agenda, the official pointed out. 


He said Chinese Communist Premier Li Peng and For- 
eign Minister Qian Qichen strenuously attacked Taiwan 
during their recent visits to Europe and Africa. 


Taiwan 1s imperturbable, he said. 


Council Official Says Economic Unity Difficult 
OW'1102081792 Taipei CNA in English 0759 GMT 
1] Feb 92 


[Text] Taipei, Feb. 11 (CNA}—A ranking official said 
Tuesday that it would be difficult to integrate Taiwan, 
Hong Kong and Mainland China into an economic 
community in the near future in light of their political, 
economic and social differences. 


Huang Kun-hui, chairman of the Mainland Affairs 
Council (MAC), was commenting on recent proposals by 
academics to form a “greater China economic sphere,” a 
“greater China common market,” or a “greater China 
cultural and economic community.” 


During a meeting on trade and economic relations across 
the Taiwan Straits, Huang acknowledged that geographic 
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proximity is one reason for increased investment and trade 
activities between Taiwan, Hong Kong and southeastern 
China. 


Future developments, however, will depend on whether 
or not Communist China accepts Taiwan as a political 
entity, Huang said. 


It will also depend on how fast Peking reforms its 
economy and opens its domestic markets, Huang added. 


Without these changes on the part of Communist China, 
Huang noted, there will not be a political and economic basis 
for establishing a so-called “greater China economic sphere.” 


Maintaining Indirect Links With Mainland Urged 
OW'1102081192 Taipei CNA in English 0755 GMT 
11] Feb 92 


[Text] Taipei, Feb. 11 (CNA)}—Transportation links 
with the mainland should remain indirect until the 
nation is reunified, a government report said Monday. 


The report by the Ministry of Transportation and Commu- 
nications explained why this best guarantees national secu- 
rity in spite of growing calls for direct air and maritime 
service between both sides of the Taiwan Straits. 


The private sector has been advocating direct passenger 
and cargo service as people on the two sides of the straits 
exchange 900,000 visits and five billion U.S. dirs [dol- 


lars} in goods every year. 


The ministry admitted that passenger and trade needs 
favor direct transportation links with the mainland, but 
it claimed that the government must consider both 
“individual” and “overall” interests. 


The report, presented to a meeting held prior to the 
National Economic Conference, said direct transporta- 
tion links with the mainland will bring “greater harm 
than good” to the Republic of China [ROC] on Taiwan. 


Two major problems will occur if the current transportation 
systems are changed immediately, the report pointed out. 


The first is the difficulty of defining the status of Taiwan 
and the mainland, which according to the National Unifi- 
cation Guideline are territories of the Republic of China. 


Ii air routes between Taiwan and the mainiand are 
defined as “domestic,” foreign aircraft as a rule will not 
be able to fly between the two sides of the Taiwan Straits, 
the report noted. 


If they are defined as “international,”’ both sides will 
have to settle aviation right issues before ROC aircraft 
can fly directly to the mainland, the report added. 


The second problem involves air security and flight 
controls and communications, it continued. 


It explained that military and civilian aircraft sometimes 
cannot be immediately distinguished on radar screens, 
$0 security problems will arise. 
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Other problems the report cited include mainland airline 
registration to fly the Taiwan route, tax and quarantine 
problems, and damage compensation. 


In sum, the report said, until Communist China 
responds in good faith to the government's National 
Unification Guidelines, transportation between Taiwan 
and the mainland should remain indirect. 


Ma Ying-jeou, vice chairman of the Mainland Affairs 
Council, said the government will not relax its mainland 
policy because of the National Economic Conference. 


Ma cited Peking efforts to obstruct Taipei's aviation 
talks with foreign governments as evidence of its lack of 
good will toward Taipei. 


Yet at the same time, Peking has been courting Taiwan 
airlines which would like to fly the mainland routes, Ma said. 
“Peking’s motives are worth our investigation,” he added. 


Ma Chen-fang, vice minister of transportation and commu- 
nications, said that since direct flights between Taiwan and 
the mainland would provoke arguments over national sov- 
ereignty, they would violate the existing government policy 
of not having official contacts with the Peking regime. 


After careful analysis, government officials have concluded 
that the current indirect transportation between the two 
sides should be continued, and that ROC citizens traveling 
to the mainland should still go there via a third country. 


Members of Unification Council Replaced 


OW 1102082292 Taipei CNA in English 0808 GMT 
1] Feb 92 


[Text] Taipei, Feb. 11 (CNA}—The 31 members of the 
National Unification Council (NUC), whose term of office 
expired late last year, will be replaced before the end of this 
month, presidential spokesman Chiu Chin-y: said Monday. 


The NUC was established on Sept. 2!, 1990 with Presi- 
dent Li Teng-hui as chairman and Vice President Li 
Yuan-zu, Premier Hao Po-tsun and presidential adviser 
Kao Yu-shu as vice chairmen. 


The council is charged with formulating guidelines for 
the Republic of China's unification policy. It adopted 
the National Unification Guidelines on Feb. 23 last year. 


Chiu said that President Li will select new members based 
on the principles of “expertise” and “representativeness.” 


Chiu noted that a person's expertise will be a primary 
consideration in his selection. Representativeness means 
people from different political parties and various sectors of 
society will be invited to join the council. 


Hsu Hsin-liang, chairman of the major opposition Demo- 
cratic Progressive Party (DPP), said his party will not 
change its position of not joining the council. 


Hsu noted that the title of the council is misleading as to 
the future of Taiwan. 
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Hong Kong 


Paper Urges Expediting Repatriation of Refugees 
HK1102082592 Hong Kong WEN WEI PO in Chinese 
11] Feb 92 p 2 


{Editorial: “Best Thing To Do Is To Speedily Repatriate 
Vietnamese Boat People’’] 


[Text] In the early hours of the morning of Chinese New 
Year's Day, turmoil occurred in the boat people's camp 
at Sek Kong in which over 100 people were killed or 
wounded. The Hong Kong Government has already 
prosecuted the perpetrators involved in the turmoil. 


In the meantime, the Hong Kong Government is looking 
for an appropriate judge and will make him a member of 
an independent committee to investigate the Sek Kong 
Center turmoil so that the incident’s cause can be made 
known to the public, that Hong Kong's reputation can be 
maintained, and that no one would make more trouble 
by inventing rumors. 


For a long time, some people in the camps fanned 
activities against voluntary repatriation. These activities 
have the support of foreign politicians to the effect that 
some lawbreakers in the camps defy discipline and law, 
assuming that they can look to someone for help. They 
always make trouble and cause turmoil. As a result, 
Hong Kong 1s compelled to send police reinforcements 
to these boat people centers to cope with possible vio- 
lence. 


The inquiry committee's report should not be confined 
to the investigation of criminal behavior but should also 
find the reason why the boat people scorn Hong Kong's 
laws and why they are so ready to kill and wound. 
Moreover, it should seek an effective way to eliminate 
similar bloody tragedies for long-term security and 


peace. 


Some Hong Kong politicians always utter the same 
“human nights” voice as some Americans. They do not 
acknowledge that the boat people are merely economic 
refugees who have illegally entered the territory. They 
are opposed to mandatory repatriation and maintain 
that Hong Kong should grant them long-term stay. They 
never consider the violent psychology possibly arising 
when the boat people are placed in detention centers for 
a long time. They never thought what possible violence 
the hopeless boat people would come to, which ordinary 
people would not do, when their dreams of emigrating to 
the West were dashed. If we really respect human rights, 
we should arrange for their earliest possible repatnation 
to Vietnam so that they can earn their living and rebuild 
their homeland. Many Hong Kong people have been to 
Vietnam recently. They witnessed that under the new 
economic policy, the repatnated boat people have no 
difficulty earning a living as long as they are willing to 
work and be industrious. However, it would amount to 
inhumane behavior if we placed the boat people in Hong 
Kong's detention camps while being unable to arrange 
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for their emigration to the West or for their return to 
their homeland, where they could use their labor, skills, 
and creativity to open up their prospects. 


As a matter of fact, some boat people are scoundrels 
having committed serious crimes in Vietnam and have, 
for fear of punishment, mixed themselves among other 
boat people. These people are unwilling to be repatnated 
to Vietnam. Therefore, no matter how carefully Hong 
Kong works at security, it is difficult to stop them from 
bullying others, making trouble, or starting organized 
fights in the camps. If, for their criminal acts, we 
sentenced these people to imprisonment, we would have 
received their desire. Since the death penalty is not 
enforced in Hong Kong, being murderers, they could 
stay in Hong Kong permanently without having to be 
repatriated to Vietnam, where they would be punished. 
Therefore, Hong Kong should sign an agreement with 
Vietnam on the extradition of criminals to exchange and 
verify the information about the criminals hiding in 
Hong Kong. Whoever has committed a cnme should 
first be repatriated to Vietnam for punishment or sen- 
tencing. This 1s the best way to curb criminal activities in 
the boat people centers. In order to thoroughly solve the 
problem, however, we should also urge London to 
speedily hold talks with Vietnam to expedite the repatn- 
ation of the boat people. 


Now 1s a good time for London to handle the boat people 
issue without U.S. interference, given the great contrast 
in terms of humanitarianism between the way the 
United States 1s coping with the Haitian boat people and 
that in which Hong Kong 1s coping with the Vietnamese 
boat people. The United States uses the method of 
“screening upon arrival,” in which the hasty screening 
process only lasts some 20 minutes and no appeal 
procedures are made. For the repatriation of the Haitian 
boat people, all the U.S. Supreme Court did was issue a 
notice of judgment and then send them back in warships 
with absolutely no international interference. We see 
from this that the United States uses a double standard 
on the human rights question. When the time is unfa- 
vorable for it, the United States says that state sover- 
eignty overrides human rights. When it is in the interest 
of its internal affairs, it says “human rights have no 
national boundary” and “all countries have only one 
standard on human nghts.” 


If the United States can repatriate the Haitian boat 
people in this manner, Hong Kong should justifiably and 
assuredly quicken the repatriation of the Vietnamese 
boat people. 


To prevent tragedies among the boat people, we should 
form positive and long-term policies and should not be 
in a passive, defensive position, because no long-term 
precautions can guarantee the nonoccurrence of vio- 
lence. As for some criticisms unleashed on the author- 
tres such as “the absence of prepared information to 
prevent the turmoil” or “the absence of a large amount 
of manpower to keep the situation under control at the 
beginning of the turmoil,” they are merely meant to 
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prolong the boat people's stay in Hong Kong The 
security authorities have tolerated enormous pressure 
over the past |7 years and spent billions of Hong Kong 
dollars. They are already worn out, having done a great 
deal of tedious work to maintain security in the boat 
people centers. Those harsh criticisms did not concretely 
analyze the reason for the incident. They only presume 
the authorities treat the boat people harshly and serve to 
dampen the morale of the security contingent and to 


vilify Hong Kong. 
Macao 


Governor Extends Chinese New Year Greetings 


OW0602104192 Beying XINHUA Domestic Service 
in Chinese 0617 GMT 5 Feb 92 


[Text] Macao, 5 Feb (XINHUA)}—At the beginning of 
the Year of Monkey, Macao Governor Vieira and Guo 
Dongpo, director of the Macao branch of the XINHUA 
NEWS AGENCY, separately issued Chinese New Year 
greetings, wishing social stability and economic develop- 
ment in Macao and happiness and prosperity in Macao 
residents’ families. 


Vieira pointed out in his greetings: At present, Macao 1s 
steadily advancing toward modernization and con- 
tinuing to adapt its economy to the world environment 
in which competition is becoming more and more 
intense. 


On the work during the transitional period, Vieira said: 
It is very important and indispensable for the Macao 
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residents to take an active part through their represen- 
tative body, as well as through the political and admin- 
istrative channels in Macao's political system. 

Guo Dongpo said in his greetings: With concerted efforts 
made by the Macao compatriots and frends of all 
circles, new progress will be made in the work during the 
transitional period, and Macao will enjoy greater social 
stability and steady economic development. 


Gongbei Pass Border Checkpoint To Extend Hours 


OW 1102144492 Beijing XINHUA in English 
1427 GMT 11 Feb 92 


[Text] Macao, February |! (XINHUA)}—The Gongbei 
Pass, a border checkpoint between Macao and Zhuhai 
city of the Chinese mainland, has decided to extend its 
service hours to 12:00 at midnight starting from 
Wednesday [12 February]. 


According to the office of the Macao governor, the 
decision was made after consultations with departments 
concerned in Macao and those of the People’s Republic 
of China. 


Then, the service hours will start from seven in the 
morning to 12:00 at midnight. 


But, no goods and cargo vehicles will be allowed to pass 
through the pass between 05:30 and 12:00 PM as usual. 


The decision came out after satisfactory response from 
the public on the extended service hours during the 
Chinese Lunar New Year holiday, which fell on Feb- 
ruary 4, a way to facilitate much larger flows of people 
who want to see their relatives and friends on the 
Chinese mainland during the holiday. 


END OF 
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